Fehu| A H-8te ) A177 A|35.(2013. 12) 119-144 119

LR EEEEER SR
A GQALE vR= FIF
Impacts of Policy Effects to Boost Basic Industries on

Local Employment

A ¢ FIUFE dd BAgH - FA
T £ 4 (YU FIIAEE uF - wAARD
Abstract

Se—Un Oh / Jun—Hyun Hong

The purpose of this study is to empirically analyze the impacts of policy
effects to boost basic industries on local employment. According to economic
base theory, the policy of boosting basic industries affects basic employment
portions in the region. In turn it affects ultimately regional economic growth.
Therefore, based on economic base theory this study analyzed the impacts of
basic employment portion on local employment through empirical statistical
model targeted on cities and counties in Korea. However regional economic
growth is not solely determined by basic employment portion. Thus, other
determinants which are not supported by economic base theory, such as
general supply and demand factors affecting non—basic industries, were
controlled in the model. To measure basic employment portion, location
quotient analysis was employed in this study, and OLS regression model is

utilized as a statistical tool.
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