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A Study on Determinants of Tax Avoidance:

Focusing on Social Inference

Jae Hwi Kim Yoon Hee Kang

Chung-Ang University

The purpose of this study was to examine the determinants of tax avoidance with emphasis on the role of
social inference. Total of 1281 participants' data was gathered and analyzed with hierarchical regression model
using variables such as demographical information, knowledge level, past experience(s) of tax avoidance, social
inference, and etc. The results suggest that inference within in-group, perceived equity, tax ethics, atticude of
tax organization, perceived necessity, majority inference, subjective knowledge, and sex were crucial factors when
it comes to tax avoidance. Specifically, both of ajority inference ’ that many people are doing the tax
avoidance and ‘similarity inference’ that how the tax evaders are similar to them influenced the tax avoidance
under categories of social inference. In more detail, the social inference that similar people are doing the tax
avoidance’ was found to be significant factor that explained the phenomenon of tax avoidance more than any
other factors that had investigated in the previous studies. Moreover, these social inferences showed different
scores depending on participants' subjective knowledge and tax ethics. This suggests that what determines the
tax avoidance does not lie in the individual aspects as demographics, or tax ethics but in the social aspects

that inference of other people and the society plays important role.

Rey words : Tax avoidance, Social inference, Majority infevence, Similarity inference, Subjective knowledge



