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Time-lag 719 & % A %
0~2 28 2.50 2.50
3~4 2 0.18 2.68
5~6 4 0.36 3.04

7~13 632 56.43 59.47
14°~21 243 21.70 81.17
22~30 82 7.32 88.49
31~38 52 4.64 93.13
39~46 40 357 96.70
47~ 17 152 98.22
55~63 20 1.79 100.00
1,120 100.00
Panel B: 293 7ALH A AAEA] 7+ Time-Lag(DTL2)
Time-lag 719 % A 9%
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0~2 69 6.16 812
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23~26 12 1.07 98.12
27~30 7 0.63 RB.75
31~32 14 1.25 100.00
1,120 100.00
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FRLTIS AWARE FAuns 24979 elcetels v, FRLT3S A=y 7t
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Panel A: ZHAE 1A 2 A Lead-Time(FRLT1)

Lead-time 7149 & % 2 %
24~30 34 3.04 3.04
31~40 53 473 707
41~50 76 6.79 14.56
51~60 149 13.30 27.86
61~70 309 2759 55.45
71~80 470 41.96 97.41

81 29 2.60 100.00
1,120 100.00
Panel B: ZFAt R4 AAF#A] Lead-Time(FRLT3)

Lead-time 719 % FA 9%
T1~75 11 0.98 0.98
76~80 19 1.70 2.68
81~85 18 1.61 4.29
86~90 35 3.13 742
81~90 853 76.17 83.59

91~100 184 16.43 100.00
1,120 100.00
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W Size LT LEV ROA  C_EPS Foreign Big4 C.AF N.CL N_AOCI
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Foreign 1.000 0.193™ 0032 0.169™"  0.061"
Big4 1.000 03257 0171  0.015
C_AF 1.000 0.059™"  -0.009
N_CL 1.000 0.075™
N_AOCI 1.000
T AAR A AA Fel whe AR 3 A A 5] ato]l BAA R g
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2ol How, B4l A A E(ROA, C_EPS)9] Hit 1% F5olA g Aol=
Bk AA, o= A& (Foreign) 3 718} T2 =A|H o] gm0 tgt Hte =9}
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(LT_LEV, ROA, C_EPS, Foreign), 7|17 (Slze)/] Hio] BEAF R §o3t 2ol e =R

T
AE37] Y8 EAFHEA(ANOVA) T B4 AA4 ) 9325 =93 744 5 Kruskcal-Wallis testS 33h
AE AN T Aotk 7T e 47 1%, 5%, 10% FEA Fol S YElY, WA <ay
1>, <E 2>, <& 3>, <% 6>3 Fda}
(N = 1,120
w2 A A4 ANOVA test Rank Sum Test
v 2| o1 F A AT A (F value) (Chi-Square)
D1 N =34 N = 1,086
LT LEV 19.82 26.83 1.89 0.91
ROA 312 2.03 0.88 2.35
C_EPS 4415.78 2,600.59 1.82 1274
Foreign 12.45 9.04 2.42 874
N_CL 1.38 1.31 0.38 0.47
N_AOCI 1.35 1.20 0.88 0.85
Size 11.85 11.57 637" 16.46™
D2 N = 331 N = 789
LT LEV 25.34 27.16 0.90 0.42
ROA 2.88 1.72 7.16™ 11.70™
C_EPS 3,890.40 2,137.70 12.10™ 2269
Foreign 10.52 857 5.63" 371"
N_CL 1.33 1.31 0.22 0.44
N_AOCI 1.30 1.17 5.00" 3.00"
Size 11.69 11.54 13.26™ 13.33™
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914 FRDI, D)l M)A e Gae BA5a, DI D2 3F S AFe7] 918, TR T4
M A §RE SR WY W DI RS ESUSE @ o}aﬂsa} 2o AFRYS I o2y

A28 RN Ptk BE 9ke] FAE Wald @ EAN oI, stdi= BEs} Aot Y,
" 7h2 10%, 5% 2 1% $EAA o3 debdth D1y 719 1(FEL-AA A 54 Q)
<70 1 ohW 0, D2 719 7] (RARIA AABAY-FED) > 14 FE (FAERA
AAFALFFD <14 T AR F 902 A5 140320), ohW 08334, FRLT L

7190 t7] AR A D-AAd, FRLT2: < i719 t7] 5 L-24), FRLT3:2 1719 t71
FAFE 31 de}%"/\]%}éﬁ%‘, YYD A=W yujdsEoltt

Model 1: D1, = oy +a, FRLT,, + , FRLT2;, + 20y, YD, +¢,,

Model 2: D2, = o+, FRLT2,, + , FRLT3,, + 320, YD, +¢,,

Model 3: D2, = o+ FRLT, t + o, D1, + 0, FRLT3,, + 20y, YD, + ¢,

(N =1,120)
D1 D2 D2
S
A4 FolgE std AF FUdFEE ostd A FYEFE std
Intercept 5436 (742 -5419  (86.24) -41.44  (66.60) "
FRLTI 483 (703 3504 -0.05 (54017 -0.38
D1 602 (46797 057
FRLT2 515 (7300 -19.02 -043 (171.39)"" -159
FRLT3 095 (13433 191 046 (6450)™ 093
YYD 3 B 3
abs. D1, 2=0(1) 1,086(34) 789(331) 789(331)
-2 Log L 304.60 1,359.76 1,359.76
(Wald ¥*) (9.75)" (249.61)™ (271.60)
422 ZAE 2 MEN ELT MFEED SAIQ MAIY
AL T A o] AR FAIL] HAAIGd v GIs AEs] Y8 A58
W5l A YA FA| gl=Ere] FRLTI, FRLT2, FRLT3% 3A19A 7+ Al A% DTLI,
DTL2E FH5WFE AR AP 37124 e dstarh =3 eAA44¢ DTL1% DTL2E
FAITFAC Ak AR IA A Ao A FHDD S AAREAIL ] A D2 =
A3 FHAFE ALEEFe] 2R A SRS PanE WA <E 11>l AAE AFE3I]F
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AE 7H um AASFATE o= Holl Bk AR IA]Ee] Wl ek FFHARIS] Tk
ol ZARSIell 7191% Ao = sjAEh A, FRLT2+= AW S(LT_LEV)¢] =il 424
(ROA, C_EPS)2 &5 frofsti AA = o2 Yelgth ol& $& A4 W) i
2l A Ak E 7190 A dxgth B3k Sizevt 245 FF

UEeRstth AlAl, FRLT3-> FRLT1% 5 dakA BIG4AQ! 749 A A== 2

@3 A1 JFao] MRS Aol FAAQ] FEFS AL %l-%% ARk &42
welth B3k FRLT29 5UHA =4 (C_EPS)o] $&5 A= Aoz Yepyith v,
DTL12 BIG4%l 459 & SizedT5 059 +FY 17 A 1A }Eﬁi A &85

g gAlrgel SASPE A AAell A I A= AL Bt v, DTL2=

CE 11D dEsHEN Z

éﬂﬂwl,ﬂwmo

o] &= AR AFA BEAo] AFRI FAe] AAd AR A= S HdEer] S8 A4
A5el FAYAW FA 2 =Eke] FRLTI, FRLT2, FRLT3% $A194 1+ FA1A12 DTLL, DTL2E
TERATE AYI AL S Y3 A9 vepd Zolth 7, 7, e 4z 10%, 5% 2 1% 2ol A
Folehs YeElgY, Ho VIFgS A5 VIF 5 7FY 52 =X FRLTL: < 714 t7]
WA el Audel DTLLeE V19 U] 34 ganaus 444, FRLT2E 714 v]
FEY-ANY, DTL2;= 171“ t7] ZAR DA ARGZAD-FF5 Y, FRLT3;2 1719 t7] ZARR 3
AAFA|D-A2Y| Sizeyp= 1719 log(t7] 22, LT _LEVy= 1719 t7] H]Tril‘%xﬂ/tﬂ ZF 24100,
ROA;+= 1713 t7] A E0l 9 E(%), C_EPS:+= 1719 t7] AlEAIAES] ol e, Foreigni-e
i719 712 A=A EE(%), Bigdirs 1719 t7] 3 A 0] A -4HA - okl
7]

N_Cthx_ 719 t7] 7R A5 EA &5 5, N_AOCL;= 1719 t7] 7
—l_7 C—AFlt“: 171015] §]7ﬂ\ﬂ40 —’Zﬂ o\jE‘ﬁ 1 O]—L]Uﬂ 0 Ad] D”;\__ 17]ﬁ t7
Qo™ 1 ofyd 0, YYDE dxd gnpdgeoln,

/\01 L 7;” ol '6]—5'_

P A

(N = 1,120)
L FRLTI FRLT2 FRLT3 DTL1 DTL2

Intercept 4406 (575 94.96 (21.53)™" 9036 (34.06)"" 61.04 (7.31)™" -4.72(-1.11)
Big4 500 (612 102 (430" =341 (462" -0.16(-0.42)
C_AF -0.85 (-0.35) 015 (1.26) 022 (058 038 (1.98)"
N_CL 037 (0.62) -0.18 (-0.26) 062 (0.29) 025 (0.23)
N_AOCI -055 (-1.31) 021 (1.26) 021 (039  -0.06(-0.22)
LT_LEV 002 (259  -0.00 (-0.68) -0.00 (-0.14)  -0.02(-3.25)"
ROA -0.14 (-4.19™  -0.03 (-1.78)" 0.00 (0.08) 0.10 (3.48)™
C_EPS -0.00 (-3.45)""  -0.00 (-0.51) -0.00 (-1.17) 000 (321"
Foreign -0.02 (-1.14) -0.01 (-1.33) 001 (0.37) 0.01 (059
Size 183 (275" -1.22 (-3.1D)™ -0.19 (-0.78) -406 (-541)™  1.08 (2.82)"
Adj_D 145 (179" 068 (1.65) 035 (15 -062 (-0.84)  -041 (-1.1)
¥ YD L3 B} *3 i?& x3
Adj. R* 0.09 0.09 0.04 0.10 0.09
F-%t 12.89™* 15417 517 11.33"™ 10417
A VIF 9.34 1.34 9.35 9.35 9.35
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SAZNEE 25 ofligbE Aol A8k HAAl A A vIAAL S & AT
s ool e s W= FEYRE 3] DTL29] Alaks ZojA Ax AA3A 9

U 2 7GR R FEYe
S m = Ao yehyith whekA

frelo] EAlgth= MadT
(Chambers and Penman 1984; Givoly and Palmon, 1982)¢} 4 x¥ 2

2 2%E wad. g
B QT ST el BAAIE ne) ARELG] LA 23, AT FAS] AL
FEael 495 U Bedo) g Selsalk mebd T3 AF2 24
~E]

Aol upet HAY FRE FREEC] The <HE 12>9F o] o]y =A 2

<E 12> EXAHEHEA Zi

F2 FiEd FAARE DTLISY DTL2E AR aA g ede] A4 f-5-(D1)9F
Ao AN FD2)) MY SHERFR A St AFRIL FA HAA
%%oﬂ f 12‘& VI VA AR AT 548 gQlstas) ol Ry 2AAE g4
Aaks AT Aok E AFHIL FA o] AAA fel %4 g IS VA= AR

e o n|x=x AZ=sy] Y 23 IAAASF S ﬂ/\]’é‘}ﬁiﬁ},
JEL & YERdTh Jé-; kel 4= Wald * 57
741 M. Dl,-t% 719 1(FFd- AR A GG D) <7l 1 oW 0, D2 171%‘
t7] (7‘4&2*1 AAZAL-FFD) > 14 B (FARIA AAZAD-FFD) <14 T Aidd &
900 2P 1(ARXFAD, bW 03882, YA Madse <& 11> sdsith

9

;
E

(N = 1,120)
D1 D2
L
A woTE std AT FOFE std

Intercept -13.16 (9.00)™ -8.29 (16.28)""
Big4 0.08 (0.04) 0.02 1.38 (40.27)" 0.38
C_AF 0.15 (0.02) 0.04 0.44 (0.84) 0.11
N_CL -0.04 (0.02) -0.01 0.12 (0.84) 0.05
N_AOCI 0.10 0.25) 0.05 0.16 (3.02)" 0.08
LT _LEV -0.02 (365)° -0.32 -0.01 (2.98)" -0.10
ROA 0.01 (0.02) 0.02 0.03 (3.37)" 0.10
C_EPS -0.00 (0.02) -0.01 0.00 (0.35) 0.03
Foreign -0.01 (0.15) -0.05 0.00 (0.24) 0.03
Size 0.82 (4.38)" 0.28 0.30 Q10" 0.10
Adj_D 0.99 (761)™ 0.25 0.01 (0.01) 0.00
»YD ¥3 ¥
abs. D1, 2 = 0(1) 1,086(34) 789(331)
-2 Log L 304.60 1,359.76
(Wald »2) (18.16) (252.13)"
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Effects of Audit Environments and Financial Characteristics
on Timeliness of Financial Report Disclosure

Hyun-Joo Lee’
Suwon Science College

Chang-Soo Kim
Chung-Ang University

Abstract

Recently, the adoption of online systems such as DART by businesses for fair disclosure
has led to lesser information asymmetry and higher information usefulness in markets.
However, even in the case of audit reports with qualified opinions, in practice, it is not
infrequent for these to be submitted past the deadline prescribed in the disclosure regulations.
Therefore, in this study, we use linear and logistic regression analyses to examine the
relevance of the sequential disclosure dates of financial reports and audit environments
and financial characteristics that influence the timeliness of disclosure dates.

First, the results indicate that the timeliness of the preparation date of an audit report
positively (+) influences the timeliness of the online disclosure date. Second, for the Big
4 accounting firms, there were delays in the preparation and online disclosure of audit
reports, which thus negatively influenced the timeliness of online disclosure. It is plausible
that this is due to the higher engagement of the Big 4 accounting firms. Third, larger
firm size tended to have delays in the preparation of audit reports but conduct general
meetings of shareholders earlier, which in turn negatively influenced the timeliness of
the preparation and online disclosure of audit reports. Fourth, firms with higher debt ratios
tended to delay general meetings of shareholders, which positively influenced the timeliness
of the preparation and online disclosure of audit reports. Fifth, while more profitable firms
tended to have earlier dates for general meetings of shareholders and online disclosure
of audit reports, the overall effect on the timeliness of online disclosure was negative,
due to the weakness of the online disclosure date’s effect.

Meanwhile, there are limitations to interpreting the timeliness of an audit report’s
preparation and online disclosure date, as, for a given general meeting of shareholders,
they have contrary effects in terms of timeliness. Nonetheless, in this study, we have presented
empirical evidence that the relevance of the sequential disclosure dates and the timeliness
of the disclosure of financial reports may serve as a new source of information regarding
a firm’s financial characteristics. This study is also significant as, by using the Big 4 accounting
firms as a proxy for high audit quality and identifying their negative influence on the
timeliness of financial reports, we have presented implications for need of institutional
improvements.
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