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2005 163,443 127,466 35,977 22.0
2010 226,878 177,718 49,160 21.7
2011 244,681 192,381 52,300 214
2012 256,953 203,015 53,938 21.0
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2014 270,901 216,453 54,475 20.1
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20094 53.6 72.7 33.3 40.7 17.8 37.3
20104 52.2 68.3 31.6 40 18 35.4
20114 51.9 68.6 33 38 17 36.6
20124 52.3 69.1 34.8 37.1 16.4 36

20134 5l.1 66.8 34.1 36.8 16.1 33.9
2014 45.0 62.1 29 31.7 11.4 27.2
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A Case Study on the Local Government Financial Management and
Performance : Gyeongsangnam—do Case

Oh, Jae—rok-Yun, Hyang—mi-Park, Chi—sung

The purpose of this study is to explore a successful case which showed the way a
local government can overcome the chronic financial crisis focusing on the
Gyeongsangnam—do case. Despite the prevalent financial crisis situations in the local
government since the beginning of local autonomy, the size of local finance has
continually expanded by meeting expanding fiscal demands with transfer revenues etc.
Unlike other local governments, however, Gyeongsangnam—do made successful efforts to
achieve financial integrity by reducing debts by half in 2015. The strategy of the
Gyeongsangnam—do was not to depend upon a grant from the national government, but to
introduce a creative strategy for financial integrity by reconstructing MRG(Minimum
Revenue Guarantee) of Private Investment Project(BTO, Build—Transfer—Operation
Private Finance Initiative), which resulted in the enhancement of efficiency of the
expenditure structure. On the basis of results, this study suggests that its own strategy
based on the competency designed to avoid the financial crisis could be more desirable
way to strengthen the local government financial management than depending on the
national government for help.

[Key Words: Fiscal Soundness, Local Government Financial Management,
Gyeongsangnam—do]



