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Constructing Residential Officetel Rental Price Index and Analyzing
Characteristics of Apartment Substitute
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Abstract o

This study aims to examine whether residential officetels in Seoul's housing rental market serve

as a substitute for apartments. Through the construction of a rental hedonic price index and the
analysis of rental price determinants, as well as a short and long—run analysis using the
ARDL-ECM, it was found that officetels share similar price effects with apartments in terms of
structural, locational, and neighborhood characteristics. Furthermore, officetel rental prices are
influenced by apartment jonse prices in the short term, indicating their substitutability. Proximity
to business centers increases officetel rental prices, and in the long term, rental prices are influ-

enced by monetary supply and interest rates rather than apartment jonse prices, suggesting offi—
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cetels have unique characteristics as well. The significance of this research lies in its focus on the
rental market rather than the sales market for residential officetels and the use of a time-dummy

hedonic price index in conjunction with ARDL-ECM analysis.

Keywords : Officetel, Apartment Substitute, Rental Price Index, Officetel Rental Market,
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