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Abstract

The purpose of this paper is to examine how corruption levels and regulations affect the growth of the
Korean economy when foreign direct investment is made. The multi-pronged settlement of sub-Saharan
Africa and the stable political situation have been the driving force for multinational corporations to invest
abroad in Africa. African FDI inflows increased from USD 10 billion in 2000 to USD 59 billion in eight
years. The annual growth rate is more than 20%. Despite the drop in investment due to the financial crisis
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in 2008, it was reduced to USD440 billion, but the investment in emerging economies such as China
began to recover in earnest and returned to USDS50 billion in 2012. [27] Yet, It faces poverty and poverty.
There are many possible causes, but it is difficult to combine with economic growth because of
government governance problems, embezzlement, and political corruption. This study analyzes the panel
analysis of 25 countries in the sub-Saharan region covering the southern, central, western, and eastern
Africa regions and examines how corruption and regulation affect the economic growth effect of foreign
direct investment in Sub-Saharan Africa Respectively.
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3.2 Equations
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[ 1] F3EY 25
[3£1] Descriptive Statistics and Correlation Analysis

W Wy ®FEEA 1 2 3 4 5 6 7 8 9

A

GDP  9.96 0.04 1

FDI gé%E+ 1.14E+08 0.38** 1

INN 182 0.05 0.67** 042 1

REG  3.09 0.03 0.08 013* 040%™ 1

TRA 274 0.04 0.00 0.05 0.02 0.60** 1

ODA 878 0.03 0.71*  037** 0.63*  032**  0.19* 1

RES 1462 089 0.33* 010 -0.09 0527  -0.34**  0.03 1

OPE 71.33 1.63 -0.00 002 -029%* 043 -015%  -025%* 057 1

LAB  6.67 0.03 0.85* 036" 0.71*  0.13* 012 081 018"  -0.22** 1

+ p<0.1, * p<0.05, ** p<0.01

4. Empirical Results
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[ 2] 372 A3
[Table2] Result of Panel Regression Analysis

Modell Model2 Model3 Model4 Model5 Model6 Model7
ODA 0.118+ 0.098 0.088 0.063 0.183** 0.033 0.017
0.091 0.167 0.189 0.369 0.004 0.613 0.787
Resource 0.005* 0.005* 0.007** 0.008** 0.007** 0.008** 0.007**
0.011 0.013 0.000 0.000 0.000 0.000 0.000
Openness  [0.004** 0.003** 0.003** 0.003** 0.004** 0.003** 0.003**
0.001 0.001 0.001 0.001 0.000 0.000 0.000
Laborforce 0.839** 0.827** 0.663** 0.684** 0.564** 0.680** 0.679**
0.000 0.000 0.000 0.000 0.000 0.000 0.000
FDI 0.000+ 0.000 0.000 0.000** 0.000** 0.000**
0.051 0.525 0.536 0.000 0.004 0.000
Innovation 0.187** 0.173** 0.147** 0.186** 0.202**
0.000 0.000 0.000 0.000 0.000
Regulation 0.046 0.098** -0.032 -0.042
0.276 0.008 0.443 0.31
EI?IXReg“Ia“ 0.143+* 0119% 0164
0.000 0.000 0.000
;ramp arenc 0182%  0.149%
0.000 0.000
FDIXTransp 0137%
arency
0.008
Constant 3.003** 3.255%* 4.076** 4.013** 3.588** 4.002%* 4.251%*
0.000 0.000 0.000 0.000 0.000 0.000 0.000
11 -33.1472 -31.1787 -18.8664 -18.2499 13.49003 28.07097  31.75371
N 225 225 225 225 225 225 225
aic 76.29443 72.35741 49.73286 50.49972 -10.9801 -38.1419  -43.5074
bic 93.37493 §9.43791 70.22947 7441242 16.34875 -7.39703  -9.34641
+ p<0.1, * p<0.05, ** p<0.01

B AE SN EAR A% WA A
AATAYG 2e 7190 AYddo] FLF &
mew SAoae] 0DA, AYEs, 7% 3]
A AR B AEZ §o3 AL FE W5 Ao eyt T3 FR4e AAARE

B JFe FAW, AAAAE GFL FA g wrE
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