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Table 1.

Household's saving portfolio

There are variable’s definition in Table 1. savings means Last year’s monthly savings and saving portfolio consists
of deposit/installment savings, personal insurance, term insurance, whole life insurance, saving insurance,
Gye(which means that traditional private fund popular among Koreans), installment fund, and other savings.

Sort

Description

Savings
portfolio

Last year's monthly
average deposit/
installment savings

Last vear's monthly average deposit/install-
ment savings

Last year's monthly
average personal pension

a private pension scheme in which an individual
contributes part of his or her salary to a
financial institution, which invests it so that a
lump sum is available on retirement

Last year's monthly
average term insurance

life insurance for a specified amount which is
payable to the insured person at the expiration
of a certain period of time or to a designated
beneficiary immediately upon the death of the
insured

Last year's monthly
average whole life
insurance

Last year's monthly
average savings
(Part of the income

Insurance that guarantees a specific sum of
money to a designated beneficiary upon the
death of the insured or to the insured if he or
she lives beyond a certain age.

that is not spent on
consumption)
Last year's monthly
average saving insurance

Insurance that offer both protection and a
disciplined way to save regularly. It help Insured
plan for insured’s savings, be it insured’s child's
wedding or education, buying a house or that
dream vacation

Last year's monthly
average Gye(financial
club)

traditional private fund popular among
Koreans, whose members chip in a modest
amount of money and take turns to receive a
lump sum share

Last year's monthly
average installment fund

Fund that uses the method by which to
divide the money and steadily invest it in the
long term.

Last year's monthly
average other savings

Last year's monthly average other savings

Total value about stock, bonds, and trust at
survey period

Total value about stock, bonds, and trust at
survey period
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Table 2. Household's labor income properties (mean)

The table shows mean of household’s labor income. Annual average income of one-person-household is 20 million
won and that of multi-person household is 40 million won.2) Due to Great recession, these monthly average
income of two household type was decreased in 2009. After that, monthly average income of those were
increased to at 189(one-person household) and 391 (multi-person household).

2007 2008 2009 2010
No. 316 209 321 430
One-person Last year  2.774.883 (1800) 2013813 2,046,542 2,085,851
household
Last month 180.9056 215 182.2326 189.7143
. No. 7,095 4828 2.149 2677
Multi-person -\ o oo 419598 4314566 425319 4701388
household
Last month 348.7535 4182933 344.0269 391.3477

Table 3A. Education level and work characteristics of each household

Table indicates social demographic characteristics of whole sample. Householder’s highest level of education is
High School (33%) and the highest education level among house members is university (34%). For
one-person-household, college or higher level of education is in charge of 46% and this rate is higher than more

than one-person-household which is 37%.

Independent Variables No. %I;i;ziign M;li Es_:;c:lssn

No. of household (unit: household) 21,060 1,429 17,006
Uneducated 347(1.6%) 44(3.1%) 241(1.4%)

Elementary School 2,156(10.2% 163(11.4%) 1,535(9%)
Middle School 2,.900(13.8% 106(7.4%) 2,337(13.7%

)
)
7,818(37.1%)
)
)

)

Householder's High School 450(31.5%) 6,603(38.8%)
education level College 2.248(10.7% 226(15.8%) 1,776(10.4%)
University 4574(21.7% 376(26.3%) 3,664(21.5%)

Master’'s Degree 869(4.1%) 59(4.1%) 724(4.2%)

Ph.D. 148(0.7%) 124(0.7%)

Uneducated ) 44(3.1%) )

Elementary School 505(2.4%) 163(11.4%) 72(0.4%)

Middle School 595(2.8%) 106(7.4%) 168(1.0%)

High School
College

Highest education
level in each household

University
Master's Degree
Ph.D.

5,159(24.5%)

4,187(19.9%)

8,785(41.7%)
14,877(7.1%)

(
(
(
(
(
(
62(0.3%
(2
(
(
(
(
(
277(1.

450(31.5%)

226(15.8%)

376(26.3%)
59(4.1%)

(
(
(
(
(
(
(
4(0.3%)
(
(
(
(
(
(
(
4(0.3%)

3,892(22.9%)
3,602(21.2%)
7,710(45.3%)
1,315(7.7%)

)

(

(

(

(

(

(
2(0.0%
(0

(

(

(

(

(
242(14%)
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Table 3B. Work characteristics of each household

In table, manufacturing, hit 12%, is the most common field for household. For both two house type,
Wholesale/Retail, Consumer Goods Repair is 2 commonfieldforhouseholder’s job (17.8%, 14.5). Next, the 3
commonfieldforhouseholder’'s job is manufacturing and each share of two house type is 11.9% (one-person

household) and 9.9% (multi-person household).

Independent Variables No. %r;i_sz;flgn M}?OI Esté)}félsgn
No. of household(unit: household) 21,060 1.429 17,006
Agriculture, Hunting, Forestry 750(3.6%) 49(3.4%) 472(2.8%)
Mining 15(0.1%) 0(0.0%) 13(0.1%)
Manufacturing 3,021(14.3%) 254(17.8%) 2,466(14.5%)
electric, gas, water 90(0.4%) 8(0.6%) 72(0.4%)
Construction 1.221(5.8%) 85(5.9%) 1,010(5.9%)
Jhoeslesetal, — 2100100%)  170(119%)  1679(9.9%)
Lodging, Restaurant 887(4.2%) 95(6.6%) 683(4.0%)
Transportation 831(3.9%) 36(2.5%) 704(4.1%)
Networking 213(1.0%) 19(1.3%) 172(1.0%)
Householder’s job |Finance, Insurance 526(2.5%) 36(2.5%) 430(2.5%)
Real Estate, Leasing 334(1.6%) 21(1.5%) 270(1.6%)
Service 1,066(5.1%) 98(6.9%) 842(5.0%)
Public Administration, National
Defense, Public Service 550(2.6%) 55(3.8%) 436(2.6%)
Administration
Educational Service 910(4.3%) 96(6.7%) 722(4.2%)
Public Health, Social Welfare 419(2.0%) 63(4.4%) 321(1.9%)
?Egttinmem’ Broadcasting, 253(1.2%) 23(1.6%) 200(1.2%)
quer Publi and Persondl 827(39%) 103(7.2%) 612(36%)
Unclassifiable 6(0.0%) 1(0.1%) 4(0.0%)
2H I8 9 AYPEH ABAE T #ste] F 2008 2,00059F1, 20099 20009+, 2010"d=
AzAbskE FEH Aot 2 Aol A AREE] 20009HI 2 FALSE T35S HYon, o 242
= ASFS 93973 AFYoly, AF XEEL 25 20079 180%HY, 2008 2159+, 2009
= o/AF, MldE, B BY FA By 182%H91, 2010 1897kl o]t} Thel 7he] o
A2 B, A, A9 A=, Al A% Som 2AES 20079 420099, 2008 43007+,
T3 E ok

2) Due to existing extreme value, we indicate median
(18 million won).
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Table 4. Each household’s asset portfolio comparison (average value)

By Table 4, One-person-household shows that they put less money on safe assets such as personal pension, Term
insurance, whole life insurance and saving insurance. Among gross savings, if you closely look at the saving ratio,
it is clear that one person household are less likely to invest for the risk free assets (except deposit/savings).

Panel A. Each Household asset portfolio
comparison (average value)

Panel B. Ratio of each product

One-Person-  More than one-
household person-household

One-Person- More than one-
household  person-household

No. 1,276 16,749
Total Income 2.234.80 431820
(annual)
Total Saving
(monthly average) 523 4
Deposit/Savings 33.8 28.3
Personal Pension 2.1 3.7
Saving Insurance 0.03 0.05
Term Insurance 10 235
Gye 0.006 0.01
Whole Life 93 6
Insurance
Installment Fund 0.01 0.02
Saving Insurance 19 41
Other Savings 0.002 0.0005
Gye 04 15
Risk Free Asset 0.02 0.03
Installment Fund 14 4
Risk Asset 0.9 09

Other Savings

Deposit/Savings 04 0.2

Personal Pension 0.02 0.03

Term Insurance 0.3 0.5
Whole Life 0.05 0.08
Insurance

2009 4,200%H4, 2010 4,7009+el, 4 <=
A5 20079 349591, 2008 41891, 2009
344991, 2010 3915+ o]t
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Table 5. Regression analysis on risk free and risk assets (whole sample)

Table 5 indicates the basic regression analysis on risky and risk free assets. The regression results of risk assets
and free risk assets show that one-person household and multi-person household aren't statistically significant.
However, these coefficients sign of two households are differentiated from each other because of Assets
properties.

Dependent Variables
Independent Variables . Risk Asset (Installment
Free Risk Asset Fund)
One-person-Household Egggg) (8882)
Multi-person-Household (8882) 28883)
‘ -314E-06 2.81E-06

Annual income from last year (5.69E-07) (419E-07)
Elementary School (Householder's highest education) 3&%7(%;;6 0 805)
Middle School (Householder's highest education) (8882) (_003)0055)
High School (Householder's highest education) (_0060596) (8882)
College (Householder's highest education) (_0060598) ((())(())1026)
4 Year University (Householder's highest education) _(%%2059) (()60536)
Master's degree (Householder's highest education) _((())(())lli (()60588)
Ph. D. (Householder's highest education) _?(')05123) ?603117)

0.065 -0.043"
2008 (0.002) (0.001)

0.065 -0.044"
2009 (0.002) (0.002)

0025~ -0.013"
2010 (0.003) (0,003)
Constant term (()69(5)39) (()60386)
R-squared 0.0668 0.0629
No. of observation 13922 13922
v 7hz} 315%$F 388%°lt) 191 7F-9] & ATUE ¥To] =t A& &9 F Utk
Zohgle] A el 79 tEA dugez S U HEEgEoR AHE A= o
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Table 6. Regression analysis on each product (Whole sample)

The table indicates regression analysis on each product to whole sample. Table shows that difference between
One-person-Household and Multi-person-Household exists. To explain, the regression results of each financial
products imply that coefficients of households-type for Deposit/Installment saving, Term insurance, and saving
insurance are statistically significant. However, due to type of asset, its coefficient sign is different.

Dependent Variables

Independ Deposit/Inst Personal Term Whole life Saving Risk Asset
allment . . . . Gye (Installment
. pension nsurance nsurance mnsurance
saving Fund)
One-verson-Household | %062 0.000 -0.037** -0.01 00217 0001 0.002

P (0.016) (0.005) (0.017) (0.007) (0.006) (0.002) (0.004)

4 -0012"" 0.003 0113 0.012%* 0.000 0.001 -0.003
Multi-person-Household | 511y (0003)  (0.012)  (0.005) (0004  (0002)  (0.002)
Annual income from | 6.09E-06  295E-06  0.00E+00  578E-07 991E-07  384E-07 284E-06
last vear (295E-06) (1.30E-06) (553E-06) (530E-07) (590E-07) (2.34E-07) (4.19E-07)
?ﬁgggﬁigjglﬁdhest SO00E-03 0007 0033 0005 0037 0,005 0

4 g (0.326) (0.007) (0.034) (0.017) (0.016) (0.007) (0.005)
education)
%ﬁﬂihﬁ%ﬁi R 0.008 0056 0,003 0024 0,001 -0.005
4 g (0.031) (0.007) (0.033) (0.017) (0.017) (0.007) (0.005)
education)
?;Igoisiﬁgg’ér,s highest| 0069 0132 0.046 0013 -0.009 -0.002 0.007
. (0.031) (0.007) (0.033) (0.016) (0.016) (0.007) (0.005)
education)
College (Householder's| -0.041 0022 -0.011 0.026 -0.003 -0.004 0.012°
highest education) (0.032) (0.008) (0.033) (0.017) (0.017) (0.007) (0.006)
Z(LHZEzih[(jlgg?srsﬁiyghest 0046 00317 0025 0026 0011 0 0.024"
4 (0.032) (0.008) (0.034) (0.017) (0.016) (0.007) (0.006)
education)
Master's degree ok bk
(Householdor's highest| 0057 0.06 -0.021 0.012 -0.012 -0.01 0.027
. (0.035) (0.011) (0.038) (0.018) (0.018) (0.007) (0.008)
education)
Ph. D. (Householder's |  -0.057 0031 -0.042 0.048" -0.022 -0.007 0044
highest education) (0.049) (0.016) (0.052) (0.025) (0.022) (0.009) (0.017)
2008 0034 -0006™ 0067 -0044 0014  -002 -0043"
(0.008) (0.002) (0.008) (0.004) (0.003) (0.001) (0.001)
2000 0.086 -0.003 0.001 00487 00297 -00217  -0044
(0.009) (0.003) (0.009) (0.004) (0.004) (0.001) (0.002)
2010 007 0.000 -0.01 20058 0023 -0014  -0013
(0.008) (0.003) (0.008) (0.004) (0.003) (0.002) (0.003)
Constant. term 0239 -0023" 0545 0.095* 0.099 0.022"" 0234
(0.079) (0.008) (0.102) (0.054) (0.081) (0.007) (0.006)
R-squared 0.051 0.023 0.058 0.022 0013 0.018 0.062
No. of observation 13922 13922 13922 13922 13922 13922 13922
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Table 1. Table 7. Regression analysis on risk free and risky assets (Partial sample)

The table shows a result of each type of household. The results indicate that Risk asset and Free Risk asset
influencing on education degree vary depending on type of household. For free risk asset of one-person household
and multi-person household, the empirical results explain that coefficients of high education level of household are
statically significant. These coefficients except for Ph. D have different signs for one-person household and

multi-person household.

Dependent Variables
One-person-household Multi-person-household
Independent Variables Risk Asset Risk Asset
Free Risk Asset (Installment Free Risk Asset  (Installment
Fund) Fund)
Annual income from last. year -1.99E-06" 2.02E-06" -367E-06 3.16E-06
(1.03E-07) (9.19E-08) (5.81E-07) (5.07E-07)
Elementary School (Householder's 0.066 0.017° -0.007 -0.003
highest education) (0.061) (0.009) (0.008) (0.008)
Middle School (Householder's 0.086 0.007 0 -0.01
highest education) (0.06) (0.007) (0.008) (0.007)
High School (Householder's highest 0.052 0035 -0.013 0.003
education) (0.059) (0.011) (0.008) (0.007)
College (Householder's highest 0.068 0.03" 0018 0.01
education) (0.059) (0.012) (0.008) (0.008)
4 Year University (Householder's 0.467 0.047" 00317 0.018"
highest education) (0.059) 0.012) (0.008) (0.008)
Master’s degree (Householder's 0.014 0.059" -0.016 0.017
highest education) (0.063) (0.019) (0.01) (0.009)
Ph. D. (Householder's highest -0.031 0135 0,052 0.04
education) (0.093) (0.073) (0.002) (0.02)
2008 0,081 -0.053" 0.065 -0.043"
(0.013) (0.01) (0.002) (0.002)
2009 0077 0,054 0.066 -0.044"
(0.013) (0.01) (0.002) (0.002)
2010 0041 -0.026" 0024 -0.012"
(0.015) (0.012) (0.004) (0.003)
Constant term 0872 0.008 0963 0,026
(0.061) (0.011) (0.008) (0.008)
R-squared 0.0736 0.071 0.070 0.063
No. of observation 1192 1192 11043 11043
=02 Table 72 ZEES 7HHE 7|To2 TS0l oy ASE YebT T8y 1
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Table 8A. Regression analysis on each product (One-person-household sample)

The results in Table 8A show that education degree in One-person-household sample impacts on type of savings.
To be specific, the empirical results of each financial products explain that coefficients of households-type for
Deposit/Installment saving, Whole life insurance, and saving insurance are statistically significant. However, due

to type of asset, its coefficient sign is different.

Dependent Variables
Independent Deposit/Inst . . Risk Asset
Varales allment Persqnal ‘ Term Whole life ‘ Saving Gye (Installment
. pension mnsurance nsurance nsurance
saving Fund)
Annual income ~ |-123E-06"  101E-07  -350E-07 -484E-07 -L12E-08 390E-09 202E-06
from last vear (327E-07)  (337E-07) (4.24E-07) (127E-07) (178E-07) (8.39E-08) (9.19E-08)
%‘emenﬁg rS.ChO"l -0379" 0.023 0358 0035 0.028" -0.082 0017
Househoider' s (0.1) (0.015) (0.09) (0.019) (0.015) (0.061) (0.009)
highest education)
%&gﬁiiﬁgg -0.267" 004" 0259 0.027 0.025" -0.093 0.007
: ‘ (0.105) (0.018) (0.094) (0.019) (0.014) (0.061) (0.007)
highest education)
?ﬁiﬁiﬁgﬁiré -0.283" 0.026" 0207" 0.062"" 0.039™" -0.092 0035
: . (0.964) (0.011) (0.085) (0.019) (0.01) (0.059) (0.114)
highest education)
(Cgﬁzhol s -0.131 0035 0.059 0.067"" 0037 -0.097 003"
: . (0.979) (0.012) (0.085) (0.019) (0.012) (0.059) (0.012)
highest education)
?Hzezéhgg?fﬁy 02387 00437 0.108 0.083" 005" -0.095 0.047"
rou ‘ (0.096) (0.012) (0.085) (0.018) (0.014) (0.059) (0.012)
highest education)
Eﬁjﬁgéﬁoﬁfjfe -0303" 00517 0.105 0.082%* 0.078"" -0.088 0.059""
: . (0.11) (0.02) (0.1) (0.032) (0.027) (0.06) (0.019)
highest education)
Ph. D. (Householder's| -0.455 0.064 0.306 0.038 0015 -0.093 0135
highest education) | (0.215) (0.042) (0.246) (0.026) (0.032) (0.058) (0.073)
2008 0.099"" 0.004 -0.022 -0.022 0.022 0.008 -0.053"
(0.037) (0.014) (0.034) (0.02) (0.014) (0.008) (0.01)
2000 01337 -0.011 -0.022 -0.036" 0.015 0.008"" -0.054"
(0.033) (0.009) (0.032) (0.016) (0.011) (0.008) (0.01)
2010 0145 -0.002 -0.043 0062 0.006 0.008"" 0,026
(0.03) (0.01) (0.029) (0.014) (0.01) (0.008) (0.012)
Constant term 0463 0,039 0565 -0.049° 0067 0.061" 0.008
(0.252) (0.017) (0.265) (0.028) (0.02) (0.061) (0.011)
R-squared 0.103 0035 0112 0.033 0027 0.058 0.071
No. of observation 1192 1192 1192 1192 1192 1192 1192
= = = HAF ANE L0 2~2 o
0 1290 178 BAN 24 A Apse mase o) =T RS a5l w8 es A
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Table 8B. Regression analysis on each product (Multi-person-household sample)

The results in Table 8B show that education degree in Multi-person-household sample impacts on type of
savings. To explain, the results of each financial products show that most of coefficients education level for all
products aren't statistically significant, Personal insurance, however, is statically significant for some education

level.
Dependent Variables
Independent Deposit/Inst . . Risk Asset
Vardlbiles allment Persqnal A Term Whole life . Saving Gye (Installment
. pension mnsurance nsurance mnsurance
saving Fund)
Annual income from| 0000 502E-06"  -0000°  990E-07* 159E-06** 580E-07** 316E-06
last vear (136E-06) (6.74E-07) (2.23E-06) (5.67E-07) (6.71E-07) (240E-07) (5.07E-07)
%fmenﬁag EChOOI 0.740" 0.004 0025 0005 0055 001 -0003
ousehoider s (0.035) (0.010) (0.040) (0.022) (0.022) (0.003) (0.008)
highest education)
%igdlszhifggfi 0.046 0.005 0.006 -0.012 00457 0009 -0.010
rou ‘ (0.034) (0.010) (0.040) (0.021) (0.022) (0.003) (0.008)
highest education)
?ﬁiﬁiﬁgﬁiré -0.009 0.012 0.010 0.002 -0.028 0.009"" 0.003
: . (0.034) (0.009) (0.039) (0.021) (0.022) (0.002) (0.007)
highest education)
College (Householder's|  -0.011 0.176° -0.022 0.014 -0.016 0.006~ 0.010
highest education) (0.035) (0.010) (0.040) (0.021) (0.022) (0.002) (0.008)
%Hzezéhagg?srsw -0.00 0.028"" -0.047 0016 -0.029 0.011"" 0.018"
Hou . (0.034) (0.010) (0.039) (0.021) (0.022) (0.002) (0.008)
highest education)
?ﬁi‘;ﬁo&eﬁge -0.004 0065 -0.037 -0.003 -0.035 -0.000 0.017"
: . (0.037) (0.013) (0.042) (0.022) (0.023) (0.003) (0.009)
highest education)
Ph. D. (Householder's|  -0.006 0.030 -0.552 0.024 -0.044 0.004 0.040"
highest education) (0.052) (0.010) (0.056) (0.028) (0.029) (0.008) (0.020)
2008 0.028"" 0,008 0076 0,046 0015 00227 -0043"
(0.008) (0.003) (0.009) (0.004) (0.003) (0.001) (0.002)
5000 0077 -0.002 0.007 0049 0033 00207 0044
(0.010) (0.003) (0.010) (0.005) (0.005) (0.001) (0.002)
2010 0054 -0.000 0001 -00537 00247 -00137  -0012"
(0.009) (0.003) (0.009) (0.004) (0.004) (0.024) (0.003)
Constant. terrm -0.056 -0.023" 0827 0.827" 0.044 oo’ 0026
(0.035) (0.010) (0.106) (0.106) (0.039) (0.002) (0.008)
R-squared 0.026 0.030 0.057 0.020 0014 0018 0.063
No. of observation 11043 11043 11043 11043 11043 11043 11043
U gl shelA dskA Yelhe 01—5— AA glol 2010 G A4 2 ojd dAxYy
FH Mo Aol FAsTE ARwWSe AS nHEo] A e A7) wa] gAaFon ok
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Analysis on One-Person-Household’s Financial Portfolio Property
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Department of Economics, Dankook University-School of Business and Administration, Hanyang University-
Samsung Economic Research Institute

Abstract

The population aging and increasing one-person-household are expected to influence on the change
of conventional economic activities, Moreover, phenomena on increasing one-person-household are globally
emerged, and specifically, increasing the number of single women from twenties to thirties causes for
them to make majority for new cultures and consumption. Also, due to the impact on one-person-household,
economic activities composed of multi-person household will change their consuming pattern. For instance,
it shows changes in demand for new living space, relationship network in online, consumption pattern,
and so on. Above all, consumption characteristics of one-person-household’s financial products will make
an impact on financial markets.

In the view of this point, this paper shows the properties of one-person-households™ financial portfolio
by comparing it with the portfolio of more than one-person-households. To analyze these properties, we
will use KLIPS (Korean Labor & Income Panel Study, 2007 ~ 2010). The results of comparison about
the characteristics of both one-person-household and multi-person-household are as follows. Foremost,
there is no significant difference between free risk assets (deposit/installment savings, personal insurance,
term insurance, saving insurance, Whole life insurance) and risk assets (installment Fund). Second,
one-person-household is more(less) inclined to invest deposit/installment savings (term insurance, saving
insurance). Third, the higher educated one-person-household tends to decrease ratio of investment in depos-
it/installment savings. In one-person-household, there is positive correlation between education and ratio
of investment to whole life insurance and saving insurance, however, multi-person-household shows that
there is no correlation. Finally, in saving insurance, there exist no time trends in one-person-household.
Saving insurance of more than one-person-household has increasing trends.

Key Words - One-person-household, Portfolio
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