e I I B AR g e

Market Competition and Cost of Debt
- Evidence from KOSPI and KOSDAQ Listed Firms -

4

Yug - AR

o

=
2 olgaiglon] Al ) AAYEE AN-SAHT A5F BEHY
20z o2 Q% Aurlte] dade] Bhe RAXDEE ABT kAol g el
1

¢ b}, weba] W2 RBajzgi]go] e &
Pk oA AN AR A W) A 0)o)2AT) FANE RS v Lo Belk
n| 3

KR
[elE=1

s
=
X
o,
HE
rlo
-z
2
BN
g
=

o oo
tlo
2,
o>
)
e

5 > rir
%0,
=0

W52 RAPYLT =G S0 BAYS ekl v, 54
She A0% ekt ofeld duh 4k o

o4 AR s Wk theel v
e nrh AR Helne 2g & 4 glge

w2
O 2 2 on
>

4z
tob ol
2l xR N O

e

% N
e
EH
5

roi
>
>

lo,
=
o
mup
o
)

c

=,

ofN o2 & 1o uf %

b

i =)

T3]0 A oeh B9 M HFEE o8 slolE
RYPFEIE ok A9 W A4 AR gaste] B4
Qs ANG ArATEA dde) A o) A9H

rh
e
-
rlr
e

P71 8913 dAde] EAehe A4 Bl sid+=A o1 ApdAgol

2 N e
-
2
e
tjo
of\
oy

=
ALy Fyo] dgtEu dAusE A B 7€ B A AR e Il

iz Yol EAjgt A& ZA)
oS AL A Y2
e 45 ) 24o] Wob B4 4

QA7 A1) ) AAAE S} HAA A8le] S Flele] AWHEA B 715 v
3 o] o]0} ek 1S AFanA NI 12
& UeR B4 AN o] k] Hhelxiu]

[¢}
£ AT g
A9 W) AR ALY IR 1GANTERA )5S 210 SRS ol
A

o

e :
ALk d SJoh Qe ARAT OB Ager gelA A Ul Bge daks

FA LAY W BARE, A ASE, FAZEH S

[F3: 2015. 06. 30, AMAHEA)EAU: 2015, 07. 07, AAEAL: 2015. 07. 25]
w3 AR, dekdistnl Aguet At Zuge
ok WAL eheddiekal Bighy 3] A8k} WAL, e-mail ¢ sangkwon@hanyang.ackr
wir 35 A 2L ghFulskal ojghy 3]A 5k} whAlA




= AFEold

o]
A

Ao 74A 1

R

fu

[AE
o A At

3)
=4

Lz}

o]

Zg

=]

2 X
34 HEEWA N29A N4

mﬂTﬂoﬁo zu
x B % w RGN - =
= N W oy oy o oTE AR PO
P o TER RekmEEmRw
O O LR ~ g R4 R A .
= 2 N — o ! i G o R
XAomoﬂ = oooM o 2 ?ﬂA%?i]ﬁx N oW
T oo ® — b o LE Al AL JU~:! - ° o =5 = N B AF
" O~ o ETOMQ_%ZT o#aE_n&u M@u qm_xﬂlw o -
_— EE N ‘muwl.nla@_lm Eo ,ﬁﬂ_rﬂ ﬂXnM Mﬂoﬂmo G H_T OL Z‘.* Et% WMHWFHNIV “IH@E
AJHL ,D|7u W o T S~ mﬂmo:.; Bz ALALATO]
=, ® o %ova%u. R ﬁoW@%%E%ﬁoﬂ% - B
C]JI — =
o e LR W T ﬁmyzio_%q@z Mfm;#ﬂ
%;ﬂﬂ mammmu% S %m:i_]lmg@m,ﬂiﬁoﬂn @_a%_@ﬂo
ﬂufﬁ_ﬂo« § ¥ x B %maaﬁ.@ﬂ%wrmmar 1d.m.%ﬁo
T e o o) 3 X W X g B uuu4§7 i < o B
- o ) | {Jo o o o N A 2 ok oH X e ~ B =
Nromo ) B i 5 do B o= "o o o RO ol of X A Jo &8 of
o H SRR Bl A LN Hg N g
T X = wux%uﬁ% W}a@a%xﬁ%ﬁﬂ% iy
- ~ anaﬂuut o — N = oL X
oﬂurwm %wmﬂ.eg_a G l%ﬁﬂ@ﬁe%ﬂﬂ ﬁﬂnmour@
¢ *P N ® L St & cER_ZUER R Er®a g
LmﬂeT N_IELHﬂHJIﬂATﬂoE o anH_.ﬂU.LUrm N o T W
;oe)]ﬂ = % W A]Fo#a,.,m_ﬂ%u ﬁHT_o_axxB‘olL 1o ﬂz_ldl,_t
o’ XX T Mo s 20 mo W M — o o ) ~
i ?L%a%m% - m%xﬁugwﬂfnm G
of N o W @@Pﬁ.ﬂlz}ﬂi %@;% B m R
et o) ol ~ M N ! Nr,m o] T _ & N L;nni
g X Ta Ty ooouE e @Eqﬂig =9 % T
w o o Ariﬂﬂcﬁoaﬂoﬂ% = A @@.HH%H@
o R oo R ﬂﬂﬂm%?ﬂo@a ar,_wﬂ x47wuwaurwrﬂ77nﬂo
ATOtﬂoﬂ.ﬂﬂjle\NLduﬁoqu ﬁELl,mmﬁ‘.ﬂ‘olm_lElALidﬁdMllEl,O']ii
]‘Nm‘l_l;dﬂq‘l_l,lwmﬂamb U,.WETEE 7Mﬂ7xn%o“o ‘:ﬂ.HL.,H_ol,m.‘._ ,mo]
e R g M ~ oo ooy ﬁoxﬂh_x;% R
il %Ea%ﬁyﬂmziﬁlL A ﬁoﬂzat%ﬂ%aro%%
7%ﬂwzoaﬂemﬁro_a4wa qim_mm%mﬁ;ﬁq;L%%gw
_ZT‘F S & ,.Ioﬂ% ~a o ol J.o_/ 1 <A ) 1mv ]EDH
xo )R B x o Koo o o MAﬂrJMTEgéd}oé
ﬂfrﬁﬁﬂ?m%m?@?@ci ﬂﬂﬂ.ﬁ&z%?%ﬂﬁ w o w
T oo R - DR L IR R moas ek
1%?u5ﬂgam ) A aE P 0w
= LR s FoEm® ™R T oo o w o T Ll_éilu%xbf
@uﬂﬂdﬁ:ﬁﬂﬂ% %ﬂoﬂzT] < Jlm]ﬁo.mbn,%}ge.oi oW K T
mﬂlmﬂgooalﬁwﬂoﬁiﬂﬁMﬂaﬂmuﬁ7%Mdn.%ﬂuw”ﬂm;laﬂa;ﬂiu%ﬁaﬂu
{mMmﬁﬂmEo@ﬂoiEmﬂ .mmmﬂﬁoﬁmﬁm%mﬂ%ﬂﬁ
M TR MHLEMATEE,NWLUWATLEWIHTﬂHﬂ
Z#&O%MHMQO_AM\MM&%MH
R T N

k)
pil

3ot

dol =4

[e)

R

[e)
o) el AL 7

]

o
>

- ok "l o)



AFA
oY L 2
¥ Z=2 FHzatE 2

=H|= 35

7]%94

o

T

25

| .
= (prlcin g )

=]
(e}

7

O] 7}_

G
AO‘J‘
ﬁu+wwmg }
_wmzu,_xﬂ moou
BN gw R N
TU T zoﬂﬂﬁ ﬂommmE
o 9o N2 o) el G o KH e o o R
me;i SR %@%ﬂgxm
RS o qJﬁaL XU C Mo
4‘|1_ Jmu_/u X = = = SAR — o
mxﬂ211 5o X = S h Vﬂoﬁ 7w
ZLu]r,Xo ]ALlXMH Ltﬂﬂ,m.1r1|L 01_|~Hﬂ.‘_ % B
,717rmdr% oﬂ_nxnz}lcﬂm L@a_g_ o o i
ﬂixd%l Qyo_xﬂAMﬁEoLmﬂu?% -3 - ®
e 3 = B X 1+ iy o o) 1 il o o W o
N = Y Al No T Lo w A T T N oF
) ) Ao \g!]ﬂlf‘ul;o\_ —_ ‘IWVI Xﬁlﬁo =
gmﬂmq&ﬂa% A%W%me JaumgoogEM_E ﬁea_ﬂm ﬂo_a
mﬁﬂdﬂ_x aﬂéuoanéogﬂ%%%%% R %
m - - ﬂhizﬂwutnmo.ﬁam liyupx ol o N <
(Mo.m@aa goﬂzﬁ J@ﬁrﬂr )meﬂ ﬂwg%h mwzo
M711.@Wo% mnoﬂoﬁ,o%&ﬁ%# & Ly Ia v
ouh;odu_]ﬁr daﬂﬁo EmﬂﬂuﬂﬁLaa&,_m Ef]W o
o q W B oo T ~ o) SR = O ® o )
uvm@uﬂunxniﬁﬂ _PN&meiﬁno( zawwoo?_]i mﬂmaWﬂoﬂr.mﬂW
1&];%% h,oﬁzourm_uilé%zﬁ ﬂ$%ﬁ01 2
TEori 15Zq kR L F2ETEEE
o._m@%ﬂl_mea ﬂHoTALAToEwJﬂA7MoﬂHd|HT MuTinﬂ%B
]] — — —_— =
annﬂﬂﬂkw ﬂomﬂ_sL@iLﬂ%mﬂmaTiwL ﬂomﬂUrmHouﬂm
S 5 o ) =1 ﬁoﬂo&o <0 =] H Q_OI‘I_,_AIH._L‘IO_ X %0 Moo - el W .
i%ﬂlﬂz ﬂk%kﬂ;%wg}ﬂ@ﬁ qogxo_nidr
L.Uﬂ o = = T E \ﬁ X ﬂ_OI,I ™o LC X @ML — _ﬂ.H,mM
N Gl ) o o T w P lﬂoﬂcoz}
— o 8 O oo < B, E =) s
i 1 Jm&?@.@%%ﬂgs G2 W
ﬁeﬂoﬂoﬂi AZQ@LHﬂu T = 7 n_LuE i
TR T Jo .y 7 o T = P =T 7 q U X
;Ox_ M,H_AHHLMHHﬁ/ o L O“#O\mﬂ]l o ﬂnL ﬂ%‘a 011
~ —~ i o = ) <V oH o o 5 ™ R <
J)) = o < o o e woE &% o do % ﬂu. X
— e T R 7pﬁo:i;a&£h£;u zrx ElN
mm.uﬂ%&.Am JIOHol&oﬂHm ra ma:ov.i h
< < ﬂoﬂﬁ] M%me@uw@ﬂﬂovwmﬂor_ Jm d;o_wwjl
ov,aﬂ;omnu %F%%m}.zﬂﬁ T o X ixﬂﬂmﬂ@éx
fow H._ XML )A_l ,AL H;lJ- EMH ﬂmﬂﬂ MM i M
= ooy e ) BN T el I o KIG) wx
,m_.querX. lﬂolnntﬂ n .Adno HTxoﬁa ‘_ur]o
nvmomeZ]SMAﬂlllq.oﬂxz_oﬂﬂiﬂﬁ‘ol,lloldu H.ﬂ“ ATXWI_L
o ﬁu%ZmrﬁﬂﬂiuTQunTdrgmﬁfﬂﬁ ujdﬂ_]@Lauon
o N ,7Lﬂua._ﬂ21r xowx]oz_.;u RO No o
B ow M )T %o %L o i = o T 1 w_m B
§ - —
egurm%z.ﬁnmom%i% umovm_gww <
K o mo = ™ AF ~ o .Ao i \_M| W
maewwgar.ﬁarmﬂﬂowio
Mo % B o e "
_a%@frih?
B!

4 =23

A
T

Al 57l A

=

ul

[€)

A A

o

415

3

T

3

hehi Rl

el



=)

236 FFHEMA K292 X4

1Y A7 D HEEA

boh Akl 4ol

5]
“

el 3714 ves 9v

Akl

3ol o] %71 A wl

TEREZN AR

A

1Ak

A
A= |

o} =

=3
=

vl Aol Ak Wl Aol

i

N
FHo

H

g

s

A gk

=
=

R

b eolel Augst

5

Ae A W Aol AL

<]

!
m

2012; r3l &, 2013; Huang et. al, 2014). dxd], 319 S(2013)o A= AFY i

L
R

t B A we] do] "ol

7}3]

=
[e}
Ao

of Z(hHA AN el zAe] wrh

|23
=

3 Aol

b4 g7 weleln 4

&9

of Aujr=7F & 2

H
T

FaA 714 €l

=ok 71 Al

A

{ 5 gk},

g

FARE 714 o) WA el 2

°f 578

g

s

N

W A Al

(2012)°1l A

ige

o} %%

A 1 37 (opaque environment)©]

11
=~

bR Aked o) Aol

A5

Aol &

jas

oW
B

—_—

X

ol

oA LAY

°F7]

s

2} 71 A}

7HA o] F8ie] 7191

=
=

AbEe] A BE AL 7L

ks

AAELS =2

=B
olehi w7 wc}

ki3

o] 2]

o]

o
—_

o]
He

)

s

B

]

=
=

A W A Aol

L
fu

7ol A

ok S, AR W A el A

o3
o] ZAaHAY IAHLH

gl

== AlA

(o3}
PR

<
T

fsi3
=

of| el 71

AR5H FAASE 719 7ke] Guu g

T

3|
s

o

° o7

&

Al
axl

3

=
=

iol



AFA
oY L 2
5 YEQ SHXSHIE 2

=0|& 37

ay .
+ alclly
z 2 i
e Hoanmu = TV
e re k- = B X
. }ﬂoﬂ )imﬂ 3 4 Ll
oy Rl ;._.4] w R s T o o0
o %émwi%mmoﬂ =N )
- 9% < W%ﬂxz. Egogm%}%%iy
A zmﬁﬁaﬁﬁ ) ™ X zqsfrl
=K do ° _ﬂonﬂ/log o ms ﬂoﬁl.,ow_i;ﬁ.zonxnoﬂgo,u
]AT,L@A_I ﬁTﬂAdﬂﬁle ]‘m_la.;mﬂﬁammaﬂ Iy ol
o o ° | o m kR = = N s MK N o K~
%8 o W E %ﬁﬂ@;] %o ﬁ_@embtimﬁ] Lwoﬂzﬂ
e ﬂ??.m%m.mer%zT ﬂgmzﬂgo%%ﬂzﬂ@.oﬂ%
ﬂL@E].ﬁl‘akT;oaJL,_fﬂ EzTa LA Eﬂaﬁuﬂuxbf 0
T ﬂ%%hé%zﬂpxi R . m_ﬂ%hrurnmo? i~ oy
T 14Do‘1ﬂlxi4 a1h@ooo ﬁﬂwﬁgiga_f
= T _xﬂﬁo.maxz.oﬂ s LoBlu %25 u_.lﬂquﬂ_,__vdr
@@M1Jqﬂﬂ LT e T e &@ﬂmgm T P
zﬁﬂnxmomeLnomﬂ?@L? ) iﬂfriﬂ?u L ?LH
w X & = QMM% :Ho o oE T X
- N o o o T up el 0 ] Y 5 g o gl
z_.Lln_wmﬁoLo;u,mE ﬂvﬂMEOATQE umoH._]qu;wonzuz oA Eeoﬂulzt
o mmaxmww;gg %monoogqgm%n¢mqo
1Hﬂmm ) 3 Erﬁo_mov oF gemiﬁkq%uﬁwﬂziﬁ%@% B
ouoLéMu}o#aﬂoMa moo A s _ﬂo«ZZA;oL]oAE, 2 - 5
K K NJW.wanMoNJm.L@MMATo ﬂl,T oﬁﬂ&u@%o %@ré%oﬁ%
; —_ ; 0 - = e .
E@W@Ha‘z mEarATalmE auuuuoo%ﬂﬂauwvawg%ﬂz%
qﬂ L_] ztmji_foﬁ._ﬂ,_wlr mﬂLEEZ._o MamMﬂ_Al o N oy &
s ZTAOqg‘l P~ ﬂ_rmo)A vEEJI,:H_.ﬁ,OI‘I;O ].\I:#E\LI‘UL_IM
o) ™ = N oﬂa.t =T - T T 17L1q0Toi&o_#o
E @M;OJWH%1 W}oh&é %a@@oﬂ;gﬂnﬂ#
| A@3¢mqg N R LRI
oﬂ_. T @JIM]LEO}} T ;%Odﬂ o Llﬂ ]‘_Lmu
_Hm@mngvﬁﬂme.wn g zgmgz_ﬂ%mwwjuﬁo
wmm%%@ﬂwmmwlwmom iy ﬂwﬁﬁﬂmpﬂM;gw:ﬁfﬁuwa%ﬁ
oo — ,Olﬂu_Zﬂ O o o " \O|7Loa»£ﬂ.,|JlXu1rL
iy %duomxﬁﬂwmcmoE C Y T %MHLHuﬂﬂ;%@Lﬂﬁ
ﬂdﬂ)o B ¥ D 4@%%4_;%0%&}4 TNy
ﬂon_AlnMEMﬂLlﬂW_JA :.L.mu = T mmOL.m JIZE_XEE\/,‘M.K
Jﬂ%o@uﬂ_ 7ﬂu1mﬂrm 5 [} ﬂuog}%ZOtoLq,_nnn_rmmﬁNreHﬂ.mga
ﬂﬁnﬂ(.mﬂo@oueﬂoaa}_/_]ﬁ oo 2379,@ Vzmﬂ 8 w0
]E;owﬂr I owraL o %140@ oﬁaumuT 2 o0 0 g "
o‘o|ﬁuﬂaMMnno ,mwl,_ﬂA‘_ o) © H_um_ ﬂNIOXﬁnﬁ/wiM — mm.#ﬁ-wpei,ba.m
" Viﬁﬂ%%ﬂ R = o T ™ oa%@ﬂ%ﬂ@u@aﬂ
) o = Y T 3 k2 A ,Eiooga m@xo@mi
He RIS £ T ¥¥_n. T%,l}r
\%ﬁoﬂoﬁﬁa@%ﬂ/ ol T o m%@?%ﬂ &ﬁaw%fm@
= T o o\ ‘_.MWL m.* 5 ) ol = o 5 Nr < \d./ﬂ ol = o o
2 HWA.mw,%mmﬂﬂﬂmMgo%ﬂ
TKmﬂmmz,@?mmo oww%
70TMﬂ./\ﬂ”®l&ytE 1_,_Al
qiﬁ&omm ~
2.XO#@

o= A

1.0
&4 2H2014b) 2

=

} A =
A qk AA R JHAE
il vé‘O] 131

(9

]
[e]



=)

238 FFHEMT K292 K4

o w EK
ofu =
5 o X0
= Yo
A = of
L oy
ajo Bo R
° oo
i "
0 " o
n =
o o
W w "
< o
Xq A
ﬂn — OA
o_a Oo w
o)
oo N <
3 or O
ww T o
N .
= N ojw
- o
_ =
S T W
N
— SIS
> = I
° W oy
o =
o M _AA
o B
oy = T
ki B N
=0
T ooa"
o m o
XT3 o %o
o o e

o

2H

)
=

3

Ho
o=

94

oy

F29] Aol, 7]

i
jant

el
0
o

)

e

]
]

]

o

toh Ak W Al AdEeE 719

3
&<

42 o)

< AFEold e 99

o

8

K-

At Hou &

Robinson, 2006; Valta, 2012).

23 A77Hd

&

LA
L=
A

o 1

s

EEEA S EER
A9 5

s

)

3|
A

1o},

=g 7} &4
Aolete o Zolt}.

bo el W Z Aol

3

1
.

=
-

Py
<

] d3le
A==t

o)
1l
Els

o] A zA

1<

X

7] %5 °]

T ol

63:

(monitoring) |

o

ol

B

~
Njo

A

~fr 2224(2014b) ¢
A A

o %

3

A 7 27 EA

e

L
fu

i
—_

—
o

el

(2013)] AFAA g W AA

Bl wdd S

el

aL, ol uwheh 2k i A Aol

oL

Bo

|
fife)

B

=
o

AN A E o 27

g ]

73

d

T
53}
=

}

&3

=9, A W AAol A

hul

ek Akl W Aol

2l

=
T

MEAE AX T4 9

;O_

B

w

&3t 2ol 7hx

= o

A ol A



A U B o FHASHE 239

7P A W AR =S Al zEn 83k S #EAdE 7HE Aol

Bl e AFead #d A7E wgow ofdsh gol RPe A
(45, 2011 5 HEL e, 2011 ; 2GS0l AH, 2012 5 FFH, 2013 5 HE-

Tq— hl = -
&2k, 2014b ; Valta 2012). AR A SHEEFE t+17], SH8EFE 712 AA

COD, ., = B, + B, COM,+ B,SIZE, + 3, LEV, + 3, ROA , + B, BTM, + 3, TACC, + 3. PPE,

+ B BETA , + B, INTCOV ,+ (3,,LOSS, + f,, MS, + 3., MKT, + YEAR + KSIC

+e
o714,
SEs 224 29
CODI s AR FAlzE S
CcoD2 AF Faz= H]J‘l
FRVI L ATedeFe s W3kl copl
FRV2 ﬁ\_—r—r-./]‘:—joi H3let CoD2
COM o g AR Ax
SIZE AL Er =]
LEV o FAEE
ROA c A giv] Brlee] 9
BTM s AR O] AR
TACC : F R
PPE LT Y AR EE
BETA o AAAE 9E
INTCOV o oA &
LOSS : £ gn
MS AR RE
MKT s S7EAAN A 1, ZAGAAE 0
YEAR s gdzold |, 2% @ged o
KSIC cAgAol 1, 2R gew o

1) ¥ Ko @ AR d7dupt 9ei gtor] BdTe QNS PARS Feshan £ R
© AR mow ¥ AR A% ANser,



=]

240 FEEMR K292 K4

, = S E R BT T Mo ® oW I
dgEEE g fa T wER BET T UL
T o B =) LY S up ooy © " Mo It =0 =
E_OM_EATW @%V&E;%% - K w2 g%
- Eoﬁa,wﬂ_ IHWE.H,ZTMMMO%%MM@L T . inﬂiL%Mom.on_Al
Gl IS s SwE ST, ) T I
w8 QN T o N c %) o
D E N S S~ B2 o %D SR e A=
ﬂu(ﬁxwm? R S B
S g g B ET S CTE 2T E I S
N W TN i E PV omm S oS
‘Drﬂﬂﬂ_ﬂ__ou.% =% 2 1= oy o] Mooy B id.dul%dﬂﬂ .
o T S W T < T M o= g S ~ 2T gy o=
B mﬂaﬂdrd 50~ S g o0 o = o N X m R
ﬁr%ﬁﬂ?%fmﬂMm,,\%w%%t %ﬂ@ %i@ﬂ.ﬂ%%
3 - " o= = ! = T
%z%&aﬂm#&ﬂa;ﬂi:_E s T gaEmeTR
o o o / 3 . " s
ommﬂ@cjﬂimcﬁmmewwo. wi o zToygfad
eg_/n(ﬂﬁﬂﬂﬂnWm,moAZoatﬂdr ﬂ_,_ﬂao ﬂoom@nﬂiﬁmé
E%@Qﬂﬂymﬁ.&._ﬂ%g,%ﬁ B8 SE oo W E g
NG e = i TR T i g M x Regl o wIF
G o X 5 17 < Iy sn TO RO Nk iy o] = X HTX ELJ.L &
J2av? sy P20 mliz® FEE TETawm LT
MG FERpw™m %wﬂg. I
g i e ot eT R I = N A
- RO =) o - ol 7 _ oR 0 X
O S I (LR S
D o Ar B op T = B =< X ol = A o -
Hfﬂu%iﬂ%ﬂ%wuwwmﬂﬁgj T G NmdTSNT
#nggOEAT%%AE,ma%M oo T M%aﬂwmmwﬂ
o] S . ]qﬂ . __01%0 %) \wﬂ_ N ﬁ
Sl RN G B Pl L M Ew T
— = B [mig e} —_ = — W ~
Ho#eﬁvmm Z#ﬁonﬂﬂﬂomxaéﬁdlmﬂx ALHA ﬂowegmﬂ;ﬂﬂmﬁ_%
! S 2 o oF o < alo ~ T
i%F%meﬂWﬂﬁodﬂ ]%uﬂ% ® o 2n No .Ltﬂ%e_huu_@.&
T o W v L R AT ol = F oy I
aﬂ o A o wﬂww“_ T g8 Y o w_a = o3 wT A (Y =y B H o)) m.mﬂr No 5
;um%aeﬂin,auﬂa,mmj1d% “ M= %urﬂﬂﬁomo@mﬁmﬁ%
m;omﬂmﬂmm_a&w%w,%mrwq Al %%xoauﬂim_%,ﬂm
pat = h . ! = R o _
?%H@%F%M%ma%%ﬂig L =y %%%E%OQENMWO
CREEESEZETE T By ¥ 3T FHeBTENER X
TR &> N LT R o ot o o ® LERNT® T LW N
SR EFds e n U RTDT < AR - =0 2
aowm.yiwﬁ%bﬁMWm = NR O R o o T <0 I do TV of W

s}

=

)

3L

oAM= FAM & FAAFY



ArA
& U 28
R HMEQ B R
IEHIE

S 241

jut
ifwrﬁg
r —_ Mo =
- o .ﬁ ®O Mo R Ao
O_Emwa&wmmzoi
(leZF._tXLl% @ﬂ
~ O S ,oLLloX]mTJZ.#o
ﬁlffﬂi,ﬂnb%}ommgmﬁnﬁm%l
mE G w%m<%.a}mﬂn
AL igwm®%qwﬁ7% <t
%wo¢1gq4%qmﬁm7ﬁ%ﬁmq & = o
w.%@i@oeo;uw.LMﬂVOﬂn,gx w_sm_xwﬁnff
il%ﬂ%%,oum@uﬂ?Amaméaﬂmﬂ%mﬂw%wﬂwoah
Eu7m__w ﬂa:u]r/m Jn7nS§HoE og_%a xo]u T o
BoE < & 5 D etiey fm@ﬂova%MAﬂ s
xﬂzfﬂmﬁ%igowﬁowé&ﬂ?qﬂﬂamﬂLdzﬂﬂo o ® 0w
i i o X . —~ o -
%H}T%%,o g&o,é MT.mGOAH%ﬁ@H%?}Ou s w9 G+
%0 R muﬂ} _XTE b & o Nlowr7zo G RG] do o
my EoVElﬁ/xga )%(%mﬁ 7J7ovL mﬂlw o
. o X — o O = urslmgﬂ). <o <© S W o e
Urmmmﬂmoﬁmi@oﬁﬁwﬂﬂ%7&a%%qwn} Ny W o o
oEo»@ﬂmoonMAﬂ7zTHMWL@oEATLoLEﬁ%m mm%muu iwwn,mc _ZTEMH
o 0 @o%o%éwﬁ@m ).%ﬂuzﬂ_suzt o upy oo
° o ﬂgéﬁuj 241 %a‘,ogﬂuﬂuq,ﬂ fwhut Ly
A%%ﬁz%fx EA%ﬂgmwogz g % B S W?%
e Y &11@aawa mze@niw;@ﬂw BEr w77
aﬂfwxrtOAo%1Tuﬂ,m.dJ%éuﬂotmueeﬂwu7 o T = I
ﬁﬂfdr%ﬂog xie}ﬂ} = 1.%]?1.:;. qd.oT E.Ed
= I mﬁmmilz __o;ioq> %Moy% T © oo o
KT Hoge O 0 o%%%o_@@mﬂ% wrézowgm o T T g
wool T fﬂomt%amgﬁmzawaﬂzwwa 5o T
mﬂ/ﬁ_ﬂrogﬁoﬂ }Wa%mﬁyawmﬂnuﬂxwyr%waa? 4%& 3 s
S 3 er%anﬂM %_mm m@m7ﬂ§m% o MMOO% 4T 4
Sefos 212,78 h,%@mZM%ghaﬂ gy 2 E T
Eg%zowm&azi%%aiO:Tcﬂmy Eﬁooﬂa B 5 5
mﬁ%#iagwf&aoo}wu%ﬂ%WL1§nmn@ 4%% = X T 2w
ﬂq*oo,WA&lﬁﬁoWz*oﬂlAL&ooUmAt%‘uorvooea ]d| ]LEW ‘O|OOWU
— N 3 = N ]11__L|2 l@oﬂoﬁea o o = ﬂmu
f&oAl.Mﬂ( fzduﬂo i&u KLQ_AE muce J:u
ﬂmﬂma ?EHT#OEQLO}%?Q{ o IR N T EA
]105 = [~ u_.__oz1 zo#n ,EM 1 d_ﬂﬂ] UﬁeLo
qogﬁooﬂm&oi%gm @Laoﬂﬂnméluﬂﬂn@ 2 Lim
HﬂuL.waOﬁumo#Pﬂl S HTMO.UNH_ Y T Vmﬁut
A:f}ﬂgx%P iziizgmﬂ(mvﬂpor%m oS ) > A
N <z 2 o G urégo%ﬁoﬁo( 0 Kt N %
i zT]J. ,ﬂol. Logall < e m
ﬂ]d%.mD_x]ua OM%]A on Udl @i
HﬂLﬁ@@ﬂWWOHAHMLﬂowﬂM qume mﬂ.o))
6E%m74U11LMMT\IﬂLINrO\XIO,ZIOWﬂ \muuﬂ_ol‘ﬂl\xﬂdl(k
o 3 oﬂﬂﬁaox AA7L 0 P%_zﬁmMnﬂmMﬂr.
or ﬂﬂ”dﬁ]i\@lﬂrﬁ&o - < _1.| ,ﬂOIﬂ
- oo =5 o 1 x < R %0 5%
%zﬁmwﬂo#%iu o mﬂwrm]ﬂﬁr
ng#iwﬂ_ i ?wﬁ%ﬂﬂwaﬂ
- [N} - _—
L H @wﬂﬂE%ﬂ
X al H;Oﬂ]oﬂmﬂ
(ap] LZ% NodeM
lenw%nﬁo_a
Xumo(\ oF
BBeli



=]

242 FEEMR 292 K4

) ol —_
o - —_—
17_Al Jo -~ h W x =<oo K|
—_ o0 O EW —_ -
-~ Eq X Mo Ee M
m 5 B = W o M T clolalielz|a
o o Z TR u%6m70%%4704
o £ 7= " ot = © 06%1420.05.6%4600
r X z — fo>) Tl <O B < ISR RS N R | &2
B o Z N | o _ LIRS SHKK Glals
X ™ o= = oR ° oy E{_ SR N R R I
_~ — o - -
- m_v. X W o) /_V ﬁﬁ AT ﬂm % =) L0
x X pE T E e AEEEEREEE
e Ca 0 O o - N o|S|B|o|e % RS8R/ TR|= |9 o
5o ° Lo FaE LM I R B
o2 X Lo E B GlS|S|S|S|8
ﬁr% T o = m S|l |2
= w N~ il I R o- oI Y (| =8 el =]
o 3 = [ = ¥ E H- JI2 S| Q7 Sl 5w o
Mo N T L H 3188|8325
= Mw X No N 3R s - =
ok WT - N MR mk m# :mc wu
B : o= Ao al
Lﬂaﬂwmovara_wguﬂ e -
[ony —_— —_ i o —
@ormm%%m,%m,xhxu.. il ¥
| o o 1 — e r B 38
- 5 5o o LIS o A
° 3 ° 3 F < A |5 { = all
o WK B o N R — o | = <] CC]
— Lf ‘m.h WE @Lb! —_ _uﬁ il > - s | = .ﬁ nNI
i ouw T (- H o il et mK A \V W M__.l_ mK W_ <] M-W = )
o= T < — — | or
Mgiﬁwﬁﬁoiﬂﬁw A M S e c
_ ren X = ; K| & = X ~ |
xiﬁLmloﬂoT%ﬂoam I ﬁ%lgﬁm =T | B =& 5w
_~ ol RS T o 30| 97| & NN 30 Ao 2
) . N N Nlo - ~ 2 =n o | — o | T - - o | — g v i~
aﬁaﬁ}i < B N p <l|° = | Neo = | K < N | = N =
Yo &4 o a7 v P = - =™ obs [ 5 | o | zm | 5K T || S
op g = & ® & EE 4o isk| g
= A N ) H Ll ALK % Bk &
il —_ ﬂe o T ﬁi o - o Ho ~ 1H T’ | o o =
I TR (RN N~ | G | = | 2P AR
o T O = & B {| o oF NI~ %0 ; (=Nl Bl
ﬂ%%?l%ﬂm.QMﬂ ®|w U =R 9
o ® ﬂ%ﬂ146ﬁﬂﬁ . = ®ls |
Tl D o o = . & z| |9]g
Boxoola T g O R 4 A = |
ASCCIINS B W 2 W Mﬂ“ o = o =
o K T Pr B

2) Al=H
) AZEA Al 7 obd



A U B o FHASHIE 243

<E 2> B AT AHgE F2 Wgo Ve AFE AAEAY FE5HEA N
AP AZH =(COD)v= AEFHTE A4S AH(CY9SY sz F4¢ 4
S(FRVZ T2 F Arh. dH5WFE 4% FAzG8 & FdgH(F 7)ol
0.0633(0.0559) 2 7]le] HHH oz 63% HFHas 4¢-UdS & F Ik 25edd
T FHEFkol 0ol Hdgkol 19 #e ZHA i MR AHusEs HEsE Ao
ohoupeba] Fat gk F957F 242 059 @S ZEA 9o

NATFR(SIZE) = B (F9F)01(7h) 25643(25.352)9] #< 2t Aoz yehd

AN 2GA RS

(o] A" 3} 114d-F, 2012). H-x
TH&o] 0494= e} A

2 3 Ao Jgaret fFAbskA e
1&(LEV) & 34 A5 AAFAZ Ye Gz 4
7199 Hat FaAugo] 494%, H4 39%14 A

;g

oX :;’ =
o
[o

A

86%= UEFEom olgfdt £ x Hek o ATt AA 2R FeS FAstAHA
o, 2012). & A4F iy 7] ol (ROA)S] B a2 0.026 =, 26% Ul wks| %
THAE °F 01142 FEIES] HAZE F& AT S vk ATEA dib] ZEUA
(BTM)S) M &2 Hito] 14690]m2 AG7EA din] A 7hAE 147% 4= WS
7AW o] v go] Hd 630% 715e HEE EFEH Ut F BN HFE o]
a3t TACCE #Hdol -0.024 =, 0ol 7HaL - 43%¢°] Al 32/0/\}01 oA m=A RBE
g0} Atk & FEAY HF(PPE)S TR Hito] 02200 Z A4 gu] ok 22%
o HlFE ?}7‘]3}% AS & 4 Ut AAA 9 (systematic risk)o] T /\]%}fﬁ%‘%
HEo mE 71de Ak =9 E WHE W E(sensitivity) & et Aoz A
bR o & o] Fho] 1®t} AW Al (security market)R Tt o wizFslEE Al ¢
o] vty FFEgiy dbdHo] 1Rt FuhH Ao 4 (relatively) 2.2 f1g o] X gt
aE F Qv vAl e, AAA 98-S AdA 9ES on g TEME} das
A AGE ez 3 AFoaes Aoz AAA fde] 15t 92 Zow v
Bl 2 At T At AAA g md Hitgko] 1o v A %%% Sl
g ok EAYUHF(LOSS)E Hatgho] 023322 yERE bf, 2 A 3
T 233%7F BeEEAS VIESASS o O ATh AREATES NEEY A
SAEZM Fargkel oF 0.0322 UEh ol dATFE Exel §A1ES sty ri(al
A3 5, 2014). AN GuESE(MKDE 048002 el f7FsaA e v ol
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(F 2) W2 J|lsa82t
Variable Mean S.D. Min .25 Mdn .75 Max
CYS1 0.066 0.048 0.001 0.043 0.057 0.073 0.368
CYs2 0.057 0.043 0.000 0.036 0.048 0.065 0.302
FRVI 0.500 0.250 0.000 0.250 0.500 0.750 1.000
FRVZ 0.500 0.250 0.000 0.250 0.500 0.750 1.000
COM 0.121 0.136 0.006 0.028 0.073 0.154 0.666
SIZE 25.643 1.481 20.011 24.652 25.352 26.315 32.523
LEV 0.494 0.233 0.039 0.322 0.478 0.632 0.860
ROA 0.026 0.114 -0.461 0.003 0.035 0.078 0.352
BTM 1.469 1.151 0.129 0.671 1.154 1.903 6.364
TACC -0.024 0.113 -0.423 -0.075 -0.020 0.031 0.322
PPE 0.202 0.150 0.001 0.089 0.172 0.281 0.679
BETA 0.826 0.392 0.078 0.534 0.797 1.089 1.879
LOSS 0.233 0.423 0.000 0.000 0.000 0.000 1.000
MS 0.032 0.056 0.000 0.002 0.007 0.029 0.210
MKT 0.480 0.500 0.000 0.000 0.000 1.000 1.000
CYS] : Q&R 24 BAlzdn g 2744 (=% HEHE/ GOl APEAREA)  CYS2 © Al e A
ZE 8 ZAA FRV: 25edss wdke Bz Zﬂil COM' slEg-sj4lvt SAHAE o] &3 4t
A Wl AR A= SAR SZE : /NQFE LEV: FANE ROA: F ARF o] B7] =ol] BIM : AA7HA
uiu] FEI7EA TACC : ¥ 2R PP : % TEAY BETA ]ﬁl@ A8 LOSS: £AoH 1 384 o
09] tm¥a MS': ]XW%% MKT: 47 dns
42 AEEAEA
<E 3>olle FoWge FuAAEA AAE AAEAT. B Ao S5
FAl G & SAHAA = AEHTFE 4% 274 Mg s E 34T ¥g 2
THAL F A7EA 8] W B Aol AR E A olE SAAES dol& AudAE
A AARE AHEYE BF GAAFTE 5%l Y] folaFel A 070140 #HHAdE 2t
ol dsdadgel 70%7h dE A& AT F oAk $4 d%Wsd Cvs
CYSZ= 8 A7F 09788% vety, S| Brddo] 52 0 & Sk
AT B A Wl AR SAA(COM)= 40 FAzEnE S
sh BE 29 BAHL BT ol A WFES 2L Rz o] Ta
Fe omatAR oY@ Avkes we T AR ARAAelnw, EAWSE 7
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F7hA oiv] GEIMA ¥E(BTM), & SANTACO, = +3 A4t ¥F(PPE), ©l

Of

A1 g0 & (INTCOV), AR F& M), AFHNAEMEDS F1% &) #a
e FANELEN, AAA 9 (BETA, 971454 o (LOSHH= F(nel #al
e nadh ot QTR 252, B4 gy FrlwoldEol ¥4, A
A o] AR W el ¥24E, F wAY HMFo] ¥SFE F 43 Ao v
Fol 25 %, o 4ugige] F5E, APRFE] ELFE, FAFUAY )
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<E 3> Feuso| Ana

CISI | CYS2 | FRVI | FRV2 | COMI | SIZE | LEV | ROA | BIM | TACC' | PPE | BETA NTCOV| LOSS | MS | MKT
crsr | 10
CIs2 | 09788] Lo
FRVI | 0742] 0713] 100
FRIZ'| 07030] 07539] 09504] 1
CoMI | -00304] -00234] 00381 -0.0238] 100
SIZE | -0093T| -0.1300] -00849] -01325] 01%64] 1
LEV | 0086] 00422 01736] 0176] 0011 01705] L
ROA | -0155%] -0.2235] -0.2354] -0299] 00310] 016204 -0.0719] 1,000
BIM | -00190] -0.0403] 00152 00123 -00339] 010674 -0.0840] -00329] 1.
TACC | -00944] -0.1193) -0.1159] -0.1315] -00268| 00561] -0006 05384] 0.034] 1000
PPE | 00791 -00832] -00408] -0030] 00242 01651] 02868] 0.0891] 0.008 -0.10%] 10
BETA | 00245] 00484] 00400 00752] 00720] 0.0460] 00746] -0.0250] -03161] -00232] -0.0265] LO0O
INTCOV| -00230] -00813] -00778| -00823] -00005 -00023 -0.1018] 0.124] -0.0460] 00440] -00540] 000 10
L0SS | 01323 0204] 02116] 02902] 00213] -01629] 00764] -0.6%61] -0.0184] -03739] -0.0624] 00706] -0.0804] 1000
MS | -00346] -00623] -00402] -0.0806] 025601 06050] 0.098] 0084] 00139 -00242] 0132] -0000§ 0.0274] 001} 1

MKT | 004031 -0.0703] -00138 -006%5] 00357] 055001 00350] 006207 02974 005101 00681] -02367] -0.0153 -0.0948] 0.3298] 1.0000
ST7TA, +E 5%8] HeI5 g olula] Wasl Al <T 259 2tk




=]

|7 =4

246 FEEMT M292 M4

43 otE

22!
V
B
—
o

=
ol

i

!

® ATl

ALY EE o] &3] 0LSI

o]
H

) 2

)

uie)

X
_Zr!

el

25
ol

X
I

[e]
[e)

R

(COM)

o~
N

148 A

-

R

°©

A% AAATG t7he B
Awd s Aiuvs] ATARE AW

gAQ1

1

i

9
yul

o

o] Aletow A9

e

!

Nr

S EEA N ERY

YA TEAA SWel Al =27t v}

R
.

A -0l A

e
84

FRVI, Z18]3 A
0.013, -0.055, -0.007, -0.003°.2 e} A+l W] A A o)

}

o)k o) Fol el wek AAASZe] A ]

hul

o

o)

o
op

[~
0

olo

"

4

g 2 Ao A Ak Wl A A

AA

o))

?_

s}

=

=

g A

3

At

°

A A

=

2

B

of

2014), o|= <

1
A=}

2013; 2143 &,
22 2014b)=
i

L=
(<)

yasel

3

o
r

S Q. =, 4

T+
o] vrar olgA FrutiHe] o

[

L

A rolg7t

=i
=
A

g
i=}

L

[}

e w Ak W Bl

I E M -E R PR
ol @

9

=

S
=

A AR5
Fé

27t A
Mg B2E A A wel o

1
.

1

A

[e]
TIT
el

)

[e)

=
B

(

__I.L



3}
=

=7t

=

40]

ko
=

4 913

A U B e FHASHIE 247
(s

714e] AT Eol

fu

1

ol

=
1y

th(Valta, 2012 ; Dhaliwal et. al., 2014).
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M
A

<E 4> 0H EE2S A= Z1

rot
HI

COD,,, = B, + B, COM, + 8,SIZE, + B, LEV, + 3, ROA , + 3, BTM, + 3; TACC, + 3, PPE,

+ ByBETA ,+ B, INTCOV ,+ p3,)LOSS, + B, MS, + 3, MKT + YEAR + KSIC + ¢

COD1 COD2
v Pred Continuous Fractional Rank Continuous Fractional Rank
ar Sign | Coef. t-stats | Coef. t-stats | Coef. t-stats | Coef. t-stats
Cons | +/- 0.103™ (888) 0.432™ 677 0112 (11.15)] 0655™ (10.32)
COM | +/- -0.013™ (=371 -0.055"" (=277 -0.007" (-2.23) -0.003" (-1.69)
SIZE - -0.002™" (-375) -0.006" (-2.49) -0.003"™ (-611)] -0.015" (-5.86)
LEV + 0.008™ (401 0210  (1886) 0.009™ (5.02)] 0203 (18.34)
ROA - -0.038™" (-6.35) -0.339™" (-10.36) -0.050"" (-9.70) -0430""  (-13.22)
BIM + -0.001" (-1.78)  0.006™ (2.49) -0.001" (-246) 0005 (1.99)
TACC | - -0.013™ (-2.71)] -0.035 (-1.37)] -0.005 (-1.19)] 0.041 (1.60)
PPE - -0.027" (-837)| -0.151""  (-840) -0.020"" (-7.08) -0.078"™ (-4.37)
BETA + 0.001 064)] 0014™ (200)  0.002" (230) 0031 (4.59)
INTCOW - -0.000 (-0.86) -0.002""  (-4.29| -0.000 (-0.79)] -0.001"" (-3.89)
LOSS + 0.005™ (3.31)]  0.057™ (727  0.008™ (6.46) 0094™ (11.95)
MS + 0.027* (247 -0.010 (-017)| 0.019" (2.03) -0.052 (-0.87)
MKT + -0.000 (-0.34)]  0.009 (1.40)  0.000 0.02) 0.005 (0.85)
YEAR | +/- YES YES YES YES
KSIC | +/- YES YES YES YES
adjusted R* 0.066 0.176 0.092 0.194
F-value 21.460™ 63.074 30556 71.013™
Samples 11,919 11,919 11,919 11,919
s e e 170 196 5%, 10% frelas 7h i
Wl W3k Ane <F 2>9] Wiy FYdh
432 MA L AME BTE F=5t0{ AAlsH Z1}
<E 5ol F5E TR 4G U FPAE SHAE sl 24 B
T wAow EAGY. Y HTEE VeSS AdMA AT FHFE s
AFs =W g 4FE Fe gud e guosm A gk 2 A4
= 1ol¥ 2 AT E7F =oF S8FQ A9, 0019 Ay AT =7 srol AAA A
$E B 5 ogov, A4y AFE} Bl SAAAFTH PAzwugol gadri
HIGHS] o] &()om Jerd Aot o9/ #aMss duisz 2434 o
W o AgEel sael AseAn SRe-sadn A5E e olgate g ¥
A F Qe FALAE ta dstd ¢ dokal g A Advk(Valta, 2012). wepa] &
AFIAE HAWFE A5 549 A3} g2 ANsLA Fh
WA, oA B Aw AAEY BAsl RAEdel UE B4 AdE d9ge
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o} (Gasper & Massa, 2006; Hou &

@ AraseE ovd
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Robinson, 2006; Irvine & Pontiff, 2009; Valta, 2012). Valta(2012)
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<E 5> g Co|HE 0|88 24 2SI 7I1F)

COD,,, = B, + B, HIGH, + B, SIZE, + 3, LEV, + 3, ROA , + 3, BTM, + 3, TACC, + 3. PPE,

+ BBETA , + B, INTCOV |+ B,y LOSS, + By, MS, + By, MKT + YEAR + KSIC+ e

COD1 COD2
v Pred Continuous Fractional Rank Continuous Fractional Rank
ar Sign | Coef. t-stats | Coef. t-stats | Coef. t-stats | Coef. t-stats
Cons | +/- 0.103™ (883) 0.429™ 672 0112 (1111 0654™ (10.30)
HIGH | +/- -0006™"  (-4.81) -0.030"" (-540) -0.004"" (-4.18) -0025™" (-4.51)
SIZE - -0.002™  (-367)| -0.006" (-2.35)| -0.002"" (-6.01)| -0.015™ (-5.66)
LEV + 0.008™ (408) 0.209™  (1888) 0.009™ (502 0.200™ (18.20)
ROA - -0.038"™  (-646) -0.340"" (-1041) -0.050"" (-9.74) -0426™" (-13.14)
BIM + -0.001" (-1.66) 0.007™ (262) -0.001" (237 0005 (2.06)
TACC | - -0012""  (-267)] -0.034 (-1.33)] -0.005 (-1.15) 0.041 (1.62)
PPE - -0.026™ (<792 -0.142"" (-792) -0.019"" (-6.71)| -0.072™ (-4.00)
BETA | + 0.001 07)  0.015" (220  0.003" (244) 0033™ (4.86)
INTCOW - -0.000 (<0789 -0.001""  (-4.22)) -0.000 (-0.74) -0.001"" (-3.836)
LOSS + 0.005™ (323 0.057™ (7.30)  0.008™ (648) 0.095™ (12.16)
MS + 0.027* (250)  0.006 (010)  0.021™ (223 -0.015 (-0.26)
MKT | + -0.000 (-0.26)  0.009 (1.40),  0.000 0.02)] 0.004 (0.69)
YEAR | +/- YES YES YES YES
KSIC | +/- YES YES YES YES
adjusted R* 0.066 0.177 0.093 0.19
F-value 21.703#x 63.71 2553 30.895: 71,630k
Samples 11,919 11,919 11,919 11,919
o = 2171 19 5%, 10% o522 FITIEY
W] 3k A <E 2>9 e FYst
433 AEAAHEZ AA[SH 2
DA ATATE AAXLE o @ ATATNE ANFATA B DAL §
AFH A mARAFE TR, B AT RRARYS A FYsdn 1 A
g <E 659 < T>ol 47 ANSAT B A7) ERo| fFANLH HAGA
ol 338 719S PoR gons A gel wE BAAR ol EAG
ootk F @A BAARE 54 A /0% A% ohdA F7hAl el
astth 1 ol mATAGH mavAge] ATAE VY T ATH A
gel Aol wol7] Wielth webd] FFALEE TG AnE B 4 242
b FRAR e wheh Mg E ARE meltA: Bad PAAgeldn s
o/ EA ol viRAAAR FAWMS L Awsh Y GvMFE Ese] 24
S s o Aol Aoty HAs A3 wuE 9ste] 3| AAFY tihe Al A s
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<E & 4A HR7IY ABEELZE 8% 20
COD,,, = B,+ B, CRA, + B,SIZE, + 3, LEV, + 3, ROA , + 3, BTM, + 3, TACC,
+ B3, PPE, + B4 BETA , + 3, INTCOV ,+ (3,,LOSS, + B, MS, + 3, MKT
+ YEAR + KSIC + e
COD1 COD2
Pred Continuous Fractional Rank Continuous Fractional Rank
Var. Sign | Coef. t-stats | Coef. t-stats | Coef. t-stats | Coef. t—stats
Cons | +/- | 0107 ™ (9.11) 0438 ™ (679 0115 ™  (11.27) 0650 ™  (10.13)
CR4 | +/- | -0008 ™ (=338 -0.039 ™ (-3.16) -0.004 * (-2.14) -0.017 * (-1.68)
SIZE - | -0002 ™ (-389) -0.006 (-2.40) -0.003 ™ (-6.19) -0.015 ™ (-5.59)
LEV + 0.008 ™ (4.06) 0209 ™  (1885) 0009 ™ (501) 0201 ™ (1824)
ROA - | -0039 ™ (-647) 0342 ™ (-1045) -0.051 ** (-977) 0430 ™ (-13.20)
BTM + | 0001 * (-1.67) 0.006 (2.57) -0.001 ™ (-2.38) 0005 ™ (2.00)
TACC | - | -0012 ™" (-2.63) -0.033 (-1.28)| -0.005 (-1.14) 0.041 (1.61)
PPE - | 0027 " (-827) -0.149 ™ (-824) -0.020 "™ (-702) -0.077 ™ (-4.27)
BETA | + 0.001 (063) 0014 ™ (2.01) 0002 ™ (2.28) 0032 ™ (4.62)
INTCOV, - | -0.000 (-0.79) -0.002 ™ (-4.32) -0.000 (-0.72) -0.001 ™ (-3.88)
LOSS + 0.005 " (3.30) 0.058 * (7.29) 0008 ™ 647) 0094 ™ (12.00)
MS + 0033 ™ (29%) 0.013 (020) 0023 ™ (2.39) -0.041 (-0.67)
MKT | + | -0.000 (-0.27)| 0.008 (1.28)] 0.000 (0.03) 0.004 (0.58)
YEAR | +/- YES YES YES YES
KSIC | +/- YES YES YES YES
adjusted R* 0.066 0.176 0.093 0.194
F-value 21.409 62.935 30.493 70.729
Samples 11,919 11,919 11,919 11,919
sk ek v ZVZ 196 5%, 10% frelg-S 7k 71k
@"Oﬂ ok AL <E 2>9 Wi 593

435 41H

[=|
™

M2
=

AIA|

=

rok

=

FZo

i

FA4 B oz Newey-West test® Fama and Mcbeth testE A A8l il o]l
gt AFAFAE <GE 9> <G 10> AASATE 2 AT ol A AEo]
OLS3|A#A S AR &4 Wo] wE Aol7t A & dvk. FAH o= +
WHS AAG o= uEd 2

Newey-West test(1987)WHS o] &3k olf+= IHEHIHUIIG-AR)E &&=
T AAIG-FHH A FEA] EAE Y] Wi FEWEFT Rz &S
AHESE AFENA FE &S FATHES A L5 Aol FEMFTE RAxd

185 A& AdaAAFoA o ol&ste] 1 AAdS FRlstAT(Ed-Gae
2014a, b). °}= ¥, Fama and MacBeth(1973)2] AFWHES o] &3 FAAAE A|A
F3ith. Fama and MacBeth(1973)¢] 5w S o] &3 olf= HT7IZF s¢te <



=l FAE 12937 Y3oltt. B A= 20019 E 20129 7HA 9] HolHE &g

Asste v ded 22377 ARES 9 F vk wakA o] A dxd F

Aads ays 235 gelsis a7t v Adadth(AdEd 5, 2014). 1H4

3 B ARE AAStaA AWM I AAGTe} g AASA ZFga A g}

e B4 Ao nyddoeyd Aaixad s A9sth. Fama and MacBeth
2

WHES Axgn 7l 238 A At
Newey-West test(1987)¢] ZA 3= <F 9>9, Fama and MacBeth Z3(1973)=

<HE 10>°] AASAY. <FE & 1A AHRH Newey-West test(1987) &4 2 3},

OLS#A ZAAHrt} tgro] stofpx Fo]l oA vopxl AnE gl 4
fAA R o] AWEe A SHANTE SHste A5 ° =4 dEuon
Aol AAWEA COMS} CR4= AW

2 8

S Ut F%WSTE CODL COD2e) EHHel 4
o o

°

o

o

o
1o

LI
2E 10%0 9 foAFFAA FAF S e 2
A A AFE E2EF BARDE G|

A
<X 10> A A3 Fama and MacBeth test(1973)¢] 23}

Aaas 183 Follm F93 o BAE BIoy CoD29 A5 Fodt A
EEakA Zskalnt

deletH, AAD-FdHA F&Hgdo] stE Folx daE AFrE Ve 2]
AR BEFE FAx

<E > 274 24 Z3HNewey-West test, 1987)

COD1 COD2
Coef. Coef. Coef. Coef. Coef. Coef. Coef. Coef.
Var (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat)
: . Fractional . Fractional . Fractional . Fractional
Continuous Continuous Continuous Continuous
-0.0137 | -0.055" -0.007 -0.003°
CcoM
(-3.19) (-2.24) ] ] (-1.91) (-1.86)
-0.0087 | -0.039™ -0.0047 -0.017
CR4
(-2.69) (-254) (=1.70) (=1.81)
Control YES YES YES YES YES YES YES YES
YEAR YES YES YES YES YES YES YES YES
K-SIC YES YES YES YES YES YES YES YES
adj. R 0.061 0.147 0.061 0.156 0.068 0.140 0.067 0.151
F-value | 18675 | 53404™ | 18727 | 53625™ | 236117 | 629207 | 23568™ | 62877

ek x = ZH2E 1%, 5%, 109 Fo]55S 7HIRIT,
COM: se-8 4t A2 247 A9 W BAAE 40w CRe 41 719 HTEE oAt
Control®] 7§ oA 4ol 3P FARFES v
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<E 10> Z74A 24 Z1HFama and MacBeth, 1973))

COD1 COD2
Coef. Coef. Coef. Coef. Coef. Coef. Coef. Coef.
Var (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat) | (t-stat)
) ) Fractional . Fractional . Fractional ) Fractional
Continuous Continuous Continuous Continuous
Rank Rank Rank Rank
-0012" | -0.053" -0.006 0.001
coM
(-2.64) (-2.36) (-1.42) (0.04)
-0.007" | -0.036" -0.004" -0.014
CR4
(-2.94) (-2.86) (=1.97) (-1.30)
Control YES YES YES YES YES YES YES YES
YEAR YES YES YES YES YES YES YES YES
K-SIC YES YES YES YES YES YES YES YES
ave. R 0.0798 0.1614 0.0798 0.1616 0.1100 0.1941 0.1100 0.1940
F-value | 64.8827" | 45528™ | 46.706™" | 18.108™ | 286317 | 17.711"" | 33.281"" | 81.868™

e e 2171 196 5%, 109% frelas 7HEITh
COMZ slae-sj4Ant A2 SAY A A= S50 CRdw= 444 7I]1 AT =E vt
Control®] 7% o] &4l +ANL FAMFES |

=

=
(1)
rh
e
(g
)
)

)

o rl

s

o 2

£
Bl

rl
=
2
o
M o
o
=8
-
rJ
ot
re
-4
(o
)
=
ot
o
fru
>,
2
=
N on,
o
o

oo
ofo
o M 2
o2 0 mlo
rO
5

L
g O
N

e rfz

e
T
e
2o
-
o

)
o|\
ol
-1
ol
Lo
o2 of
=
N
=
o,

I
D)
N

=
Hoye o o

o

2

5% g
=

2

fe ox

e

oo rlo

)

lo,

e

oX,

t

o

2

s

>§4 1o,

Y

B =

p

_0“% 2o

¥ N o —

=2 o
X
lo
lo
=

N
=
ﬁi
[\)
(]
—_
=
e

ne
i
N
B[l
e
20
o,
)

4

N
h

L

qome A9 W Aol A
5 b4 2 AR o %

JHEg e Agete o
o]
i=]

2,
8
£
o

op
N
=4

O
On‘(‘){_l‘

1

ol
o
ol
O
(R
o
N
2
J
N
b
i
jus}
— O

=
o,
o
o

¥

[o
g

%0,

]

12

ol

o

>

1o

2

s

oo d g

it
2
ax
e

Ly ol o
2
ox nd
)
2%
R

»
do

&)

(o]

r
o

o hu
i
%2
)



A LY BX HEQ BIEEH|E 257

o)
TS

St

o]

sheith

2] &

=
L

[e]

}\o]
G
Az gol Wk

hEs

ol

=

—

w
;é!

)

ojp

A zdn] go] vropd

]

5

o

5
=

.

Sl uw}

A)
=

W A4

5 o
G2}

o

A=A U AR A o A

T

1

<
il

A}

(e}
3l A3 th(Valta, 2012).

ar

Bl A wol H

|

o5 A el A st
gl

sl
=
.
=

1

S
o] vrehy

Y€ & (Monitoring) 43t =, 7]

of u

N

O

-
il

A A A FzIQ)Ate] WA o= Q)

=
i

B Qo] Ayt

gt} whetA

=
N

s}k
=

A7 =4

o

¢+

N



258 B EMTE KM29A H4s

kil

o
o
2

Y G-, “FANE 5Ao] o]dxAe] wAE ), MIHuEAT, | A1, 2008, pp.14l-177.

1Y+ oA, “Aru A eRIAER| Q0] I A TEASAAT, | 4437, (2012), ppal-64.

AR, 7199 Az} AGAAEE 2Ag el wAE 9, TPuSAT, | ARA A6Z,
pp.287-312.

AT - s, FouE dsAES FAxGwE TAGusAT, , ARVA ARS, (2013),
pp.193-212.

BHEA - WA - o A8, “AEAINA Y] BRI | qA TR dsAgo] Fae vl HA= o
& TAFATE, | A2AE A23, (2011), ppA483-522.

aRE TR A RS TAEe SAIAE ) Al AllE, (2011), pp.153-189.

BRE - 7] 2A, - A5, “SAle1d A5 Aol7h S AldEHel MIAE i tid ARE
2 2 SAY, AT, |, A39E A3, (2014), pp.l-56.

22 - A, A3 B o] 7hAs|g] o] xA T ERQIAREH|E ¢ YIS AFA A4 T3
ATFAT | ASRH A23F, (2013), pp.283-325.

uRed - 3Ed,  “Bigd ARG HAREA ] RAlzgu| g wXE &3 St 2aE
719l digt A5A SAY TEA AT AT, A ARE, (2011), pp.323-368.

e - fagl ‘o]z Tk ool VAAETH B FAlxg gl wAE gy o Hjalt
A7 T AT | AR A4, (2014a), pp.209-260.

BRE - il AEA DAY RAzgu g gk fAle digk AFA FAY TIASAT, | A9

A3 (2014b), pp.359-410.

ST - AGE, EEAT Al Al 2AE ololelSe WA= ¥, TAGEAT,, A3 A4

(2014), pp.1029-1068,

B - o] 2d, A W AR RS AAlolxA - VAT Rt FE S FAL
=7 TeAIAT | Al 398 Al 3%, (2014), pp57-90.

Add, “suli7Ie] FAREERYE ARl Al riAe 9, A uEAT, | AXE Ads,
(2012), pp. 109-127.

FEE ol - &FH, TAIY Aol FAzdulgd] wAE 9F, "AQAT,, A0E AI33,
(2011), pp.803-830.

freevl, “slAle1 st A5 o7k ERRIARE HGoll WA= G, TEAEAAT, ABH, (2011),
DPp.225-242.

89 - ol5d - A, WIRABARIE oldxAd WA FF, TIARRAT,, AA A3S,
(2013), pp.317-342.

4, Y Ho] BRIARER| Gl WA= GF  AFAATA SHAN, TG AT , A128E

u



A U B o FHASHE 259

ANz, (2013), pp.95-118.
o, “FAFAI ERIAHLH & HEAe] tg A7, TIAAE,, A20¢d A4F, (2011), ppd-34
o|M A - 319, WAool A o]ofrdis}t B HA|xUH|E r7l°é7é‘°ﬂ°ﬂ%, A19E A4z, (2012),
pp.175-193.
ojobed - AN - b, “BAATAE BRI G WA= G, TFASAT,, ABA AL,
(2008), pp.127-158.
9, A JFEek AR, TEAIRN T | Al 379, (2012), pp.d9l-228.
gk A4S “AA o] xAo] Mg WA= T, AL SAAE, A2 A25, (2010),

(e
o

oA - Lg% A W AR 2 R 540 WA REAE
mAE G - FZaY AGS AR’ THgdss] SEeEUs] daei,, (2014),
pp.1-29.

AR, “SAGAsE gelARb gl mAe G, AT AL0d ALS, (2014), pp.619-640.

Bharath, S. & Sunder, J. & Sunder S. V., “Accounting Quality and Debt Contracting”, The Accounting
Review, Vol.83, (2008), 1-28.
Becker, CL. & Defond, M. L. & Jiambalvo, J. & Subramanyam, K R. “The Effect of Audit Quality
on Earnings Management”, Contemporary Accounting Research, (1998), Vol.15, pp.1-24.
Dhaliwal, D. & Huang, S. & Khurana, I K, “Product Market Competition and Conditional
Conservatism”, Review of Financial Studies, Vol.19, (2014), pp.1309-1345.

Fama, E. F. & MacBeth, J. D, “Risk, Retun, and Equilibium: Empirical Tests”, The Journal of
Political Economy, Vol.81 No.3, (1973), pp.607-636.

Gaspar, J. M, & Massa, M, “Idiosyncratic Volatility and Product Market Competition” The Journal of
Business, Vol.79 No.6, (2006) , pp.3125-3152.

Giroud, X., & Mueller, H., M., "Does Corporate Governance Matter in Competitive Industries?”, Journal
of Financial Economics, Vol.95 No.3, (2010), pp.312-331.

Giroud, X., & Mueller, H., M., "Corporate Governance, Product Market Competition, and Equity Prices”,
The Journal of Finance, Vol.66 No.2, (2011), pp.563-600.

Hou, K. & Robinson, D. T, “Industry Concentration and Average Stock Returns”, The Journal of
Finance, Vol61 Iss4, (2006), pp.1927-19%6.

Huang, H H. & Lobo, G. J. & Wang, C. & Xie, Hong "Customer Concentration and Corporate Tax
Avoidance.” Working Paper, (2014), pp.1-51.

Irvine, P. ], & Pontiff, ], “Idiosyncratic Return Volatility, Cash Flows, and Product Market
Competition” Review of Financial Studies, Vol.22 No.3, (2009), pp.1149-1177.

Kim, J. B. & B. C. Sohn, “Real versus Accrual-based Earnings Management and Implied Cost of

Equity Capital” Working paper. (2009), pp.1-52.




260 EFHEWR M292 M4s

Newey, W. K, & West, K D, “A Simple, Positive Semi-definite, Heteroscedasticity and
Autocorrelation Consistent Covariance Matrix” Econometrica, Vol.55 No.3, (1987), pp.703-708.

Pittman, J. A & Fortin. S, “Auditor Choice and the Cost of Debt Capital for Newly Public Firms®
Journal of Accounting and Economics. Vol.37 No.l, (2004), pp.113-136.

Porter, M., “Competitive Strategy”. Free Press. New York, (1930)

Valta P., “Competition and Cost of Debt”, Journal of Financial Economics, Vol.105, (2012), pp.661-682.




Abstract

Market Competition and Cost of Debt
- Evidence from KOSPI and KOSDAQ Listed Firms -

Jung, SukYoon' - Cha, Sang Kwon™ - Jin, Seung Hwa™

Our study is to investigate between market competition and cost of debt capital,
followed by prior studies that looked into the relationship between competition and
accounting quality. Competition within the same industry could be also determined
that relevance exists between the cost of capital when considering the implications
of its own business strategy, corporate governance structural aspects.

Considering that there are more competitive within the industry(the more
intensively competitive), then acquiring information or information availability will
be increased. On the contrary, competitive market have relatively stable revenue
structure, potential risks due to the entry of new competitors. Thus, it needs to
empirically examine how debt financing costs decreased.

To looking for answers, we measured cost of debt by average interest—bearing
liabilities compared to total financial cost. It is common measure of the cost of
borrowed capital and verified in studies related to the subject.

The results showed that significant negative relation between the degree of
intra-industry competition and the cost of debt capital was present. These results
can be seen more than four kinds as measured showed consistently among others
proxies. It means that lower degree of competition within the industry reduced the
more exclusive the burden of corporate debt financing costs as competition.

To sum up our results and previous studies, lower competition made lower debt
yield spreads. Profit up through discretionary accruals that cause lower accounting
quality does not reflect the adjustments to the financing of the additional costs
that may lower the risk of intra-industry competition can be seen that lower the

cost of debt financing.

Key words : product market competition, cost of debt
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