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A Study on Factors Affecting Profitability
of General Hospitals by bed-size

Jeong, Myung-Jin*
Suh, Chang-Jin*x
Im, Jung—Soo***
Oh, Dae—Kyux#*x*

< Abstract >

This study aims to understand if the size of a general hospital affects its
profitability and, if so, what factors affect this. This study examined public
(medical corporation) general hospitals. It was differentiated from previous
studies by dividing these hospitals into large, medium, and small-sized
hospitals based on the number of beds and levels. According to the
study, the variable of personnel expenses, material costs, and maintenance
costs was significant for all hospitals, whichever variable was used for
profitability, whereas the variable of interest costs was significant for the
profitability of medium and small-sized hospitals. These results suggest the
following implications. Future studies on the profitability of general
hospitals need to consider the characteristics by bed-numbers. The
continuity of a study can be improved through the use of officially
released financial materials. In addition, it is considered important for
hospitals of any size to manage personnel expenses, maintenance costs,
and material costs as against medical service profit to improve profitability.
The management of interest costs is also important, especially for medium and
small-sized general hospitals.

Key word : General Hospital, Profitability, Personnel Expenses, Material
Costs, Maintenance Costs, Interest Costs

*  Korea Health Industry Development Institute
#%  Hanyang University

#%% (Gachon University of Medicine and Science
wxkk(Gachon  University of Medicine and Science
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