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(E 1) 2HESE 9fst A|H[21} Hl 222V (Regulatory Costs and Cost Effectiveness in Savings Lives)
($): Cost per Life Saved(1990 $ Millions), Cost per Normalized Life Saved(1995 $Millions))

o] o 5 3 [e}
Al 55 wge | wgja | U IR ATERLS

Unvented space heater ban 1980 CPSC 1 1

Aircraft cabin fire protection standard 1985 FAA 1 1
Seat belt / air bag 1984 NHTSA 1 1

Steering column protection standards 1967 NHTSA .1 1
Underground construction standards 1989 OSHA 1 1
Trihalomethane in drinking water 1979 EPA 2 6
Aircraft seat cushion flammability 1984 FAA S5 6
Alcohol and drug controls 1985 FRA S 6

Auto fuel system integrity 1975 NHTSA S5 5

Auto wheel rim servicing 1984 OSHA N 6

Aircraft floor emergency lighting 1984 FAA N 9
Concrete and masonry construction 1988 OSHA N 9
Crane-suspended personnel platform 1988 OSHA 8 1.0
Auto side-door supports 1970 NHTSA 1.0 1.0
Low-altitude windshear equipment and training 1988 FAA 1.6 19
Trenching and excavation standards 1989 OSHA 1.8 22
Traffic alert and collision avoidance systems 1988 FAA 1.8 22
Hazard communication standard 1983 OSHA 19 4.8

Rear lap/shoulder belts for autos 1989 NHTSA 3.8 38
Standards for radionuclides in uranium mines 1984 EPA 4.1 10.1
Benzene NESHAP (original: fugitive emissions) 1984 EPA 4.1 10.1
Ethylene dibromide in drinking water 1991 EPA 6.8 17.0
Benzene NESHAP(revised: coke byproducts) 1988 EPA 7.3 18.1
Asbestos occupational exposure limit 1972 OSHA 9.9 247
Arsenic emission standards for glass plants 1986 EPA 16.1 40.2
Ethylene oxide occupational exposure limit 1984 OSHA 24.4 61.0
Arsenic/copper NESHAP 1986 EPA 274 68.4
Hazardous waste listing of petroleum-refining sludge 1990 EPA 329 82.1
Cover/move uranium mill tailings(inactive sites) 1983 EPA 377 94.3
Cover/move uranjum mill tailings (active sites) 1983 EPA 53.6 133.8
Coke oven occupational exposure limit 1976 OSHA 75.6 188.9
Asbestos occupational exposure limit 1986 OSHA 88.1 220.1
Asbestos ban 1989 EPA 131.8 3292
Diethylstilbestrol (DES) cattle-feed ban 1979 FDA 148.6 3712
Benzene NESHAP (revised: waste operations) 1990 EPA 200.2 500.2
1,2-Dichloropropane in drinking water 1991 EPA 7714 1,942.1
Hazardous waste land disposal ban 1988 EPA 4,988.7 12,462.7
Municipal solid waste landfills 1988 EPA 22,746.8 56,826.7
Formaldehyde occupational exposure limit 1987 OSHA 102,622.8 256,372.7
Atrazine/alachlor in drinking water 1991 EPA 109,608.5 273,824.4
Hazardous waste listing for wood-preserving chemicals 1990 EPA 6,785,822.0 16,952,364.9

AF5: W. Kip Viscusi, Jahn K. Hakes, & Alan Carlin(1997), “Measures of Mortality Risks,” Journal of Risk and Uncertainty
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A study on Benefit Evaluation and Measurement of Regulatory
Impact Analysis in Korea: with the Focus on the Benefit
Overestimation Problem

Kim, Tae-Yun

This study is a follow-up study of Kim - Jung - Hur(2008). It tries to review analytically the
actual quality level of the Regulatory Impact Analysis(RIA) statement in Korea, focusing on
the benefit evaluation and measurement. By reviewing the literatures on the evaluation and
measurement of benefit, this paper develops a theoretical framework. Based on the analytical
framework, this paper analyzes 1,537 RIA statements from June, 2008 to October,
2011(almost all of RIA statements submitted to Presidential Regulatory Reform Committee).

Main results are as follows. First of all, only 87(5.7%) cases of RIA statements out of all
1,537 total carry at least some objective information regarding benefit of the proposed
regulation. Second, the 87 RIA statements show consistent overestimation of benefit to a
remarkable extent. In particular, this result was possible mainly by too optimistic and
groundless forecasts, especially on actual compliance. And with respect to discount rate, the
distributional weight, and double counting, there are few RIA statements which satisfy the
minimum theoretical requirements, resulting in arbitrarily consistent overestimation of

regulatory benefit.

Key words: Regulatory Impact Analysis (RIA), Cost-Benefit Analysis, Benefit Evaluation,

Benefit Measurement, Benefit Overestimation



