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ABSTRACT

Firm Value Creation Effect of Global Collaborations for
Technology Development: A Longitudinal Analysis of Korean

Firms

Byung-Hee Lee

In this era of global competition and technological advances, there is significant pressure on firms to
reduce costs and to increase their knowledge substantially and continuously. Global technology collaborations
have emerged as a strong corporate response to increasing global competition and internal resource
limitations. Despite the strategic significance and proliferation of global collaborations, existing literature on
strategic alliances has failed to clearly explicate how firms can increase their firm value through global
technology collaborations. Hence, this study attempts to identify factors that contribute to the creation of
firm value through interfirm cooperation. Extending the knowledge-based view of the firm, this study
develops a theoretical model with factors that are proposed to affect stock market valuations of cross-border
technology seeking collaborations. The proposed factors include development of technology capability, past
collaboration experiences, prior linkages between partnering firms, and national cultural distance.

With a sample of 213 dyad-global technology collaborations formed during the period of 2005-2009, this
study tested the proposed model for Korean firms in the E-business. Empirical findings suggest that
individual firm’s development of technology capability significantly affected firm value creations through
global technology collaborations. Past collaboration experiences and prior direct linkages with partnering
firms were significantly associated with market valuations of the Korean sample firms. However, national
cultural distance between partnering firms did not have any significant impact on the creation of firm value.

These findings provide new insights for managers to develop new management capability of global

collaborations.

Key Words : Global Collaborations for Technology Development, Firm Value Creation Effect, Event Study

Method
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