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d 717 Ao R o] £tk BRSNS FUtS AR AT
o] d& F¥Yol &34 @ 12€ ArHHQl FolA oy 2L wWEAT = 7Y
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O XY 717 ol A dFEl JE fulgrIdez Ak 3y, §A2%,
AAAH, A7, AR () 719ES A9
@ AU 712 5 b AR GE 7L obd 719
2003 ~2008d

o2 FRek] 24 kil

FnDataguidePro%} @=1/47d3 23lolA Al Fste TS-200045E BlwshdA 33t
L= R A R o | ) w

> Ard, Ad= g wigrbseld wieEe] Wl #5 Jd & 5 A @S

gelstait

H
T ol wigE Agsisiohd wigs AAE fuld 7Y
J o
=

:‘.’%
ofj
B
3
=
N,
A
lo,
=
oft
rE
o
il
=
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o
fitl

<E 3> ¥ sjETtsolel BiHE Hat
ExVS
==

o] & 2003 ~2009\d 71zt Fell A& FEE e vlEs 3719 40970l el wiBrseld
=)

e A= 3 7Y £5 Easta itk
d= s 71 WeE Ha e fAl A
2004 101 291 15 407
2005 112 286 9 407
2006 85 313 9 407
2007 109 287 11 407
2008 54 340 13 407
2009 128 252 27 407

A 589 1,769 84 2,442
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AT 717E Foll wiRvbsele] wigEe] Tk 719 5897, A 719e 176971,
A 719 s4felth. A BEAA & F dxe] wigTbseld WdE S 714
Fe A4 719 9 /3% H2] gon, g MidE U 7Y e Ada FA
AUtk o= AN 719 AdAEC] Mol FoA WiBoeR Fo FE
st sk AdFgo] AL USS ofnlgth 53] 2008 =87 713 Fl
= 7I9EY de fFE Ao U s #EFE F vk wigvbseld wdE
A 719 8NE ol HjEvbsolde] Mo gle A FLT wiEs A
PAY, S S A ¥ 7IYgEeth

<G O AxE Higrbeeld widEe] S A4 9 fA VIdES] 4y &
AL Bastn 9ok

<I 4> djjct |

2003 ~2009d 713+ Foll A&
ya

28 wjgrksele W)

e S7h A, A FEOR FEIAG o] BE Al SF9E ﬂhﬂ Fa3 7Y 5
45 Budta 9ok ADive wigvhsele] widEe] Wal ROE: A7 &, ROAE FAMto]
o1&, Ln(Size)e A7lEdo] ks ojn|gith
(D91 %, 2
it F=HA Hagk ol sk
Wg7seld WBE S7F 719 (N=589)
ADiv 4.65 10.02 0.0001 47.09
ROE 9.93 749 0.56 3167
ROA 6.07 5.07 0.02 43.55
Ln(SIZE) 18.98 1.45 16.68 23.65
Hg7bseld Mg A 719 (N=84)
ADiv 0.00 0.00 0.00 0.00
ROE 7171 9.16 0.56 3167
ROA 4.04 5.03 0.04 2172
Ln(SIZE) 1874 1.46 16.68 2249
Wg7bseld WBE #4a 719 (N=1769)
ADiv -4.46 7.88 2.94 -0.004
ROE 11.55 7.04 0.56 3167
ROA 6.88 4.55 0.03 36.41
Ln(SIZE) 19.28 1.54 16.68 23.65
A (N=2442)
ADiv -2.11 0.19 -29.43 47.09
ROE 11.03 7.29 0.56 3167
ROA 6.59 473 0.02 43.55
Ln(SIZE) 19.19 1.52 16.68 23.65




]
H

s 7F 71

=

°] ROE$} ROA7}

]
H

7]

w71 s

}

ke
yil

3t 7143

TC

-

7}

=

[e]

oo} WG gl

L

1o 2 Aoz Yehsth
of Hlsl ZIdtrt ¥ 2 Aoz yehg ti7idEe] wige]

9

HolEr,

Hj &7k

-446% % Ve vgrlsole

of

s = K 1 5 L G e
7o - o B Jo of K W 5 B T
) = TR LT ow R
W ° = g L R N
o Jo oy - = ,jnﬂoh7,_t
- = = Noo= ® X o
. N ~ = CRNECE
Qﬂmdu o ™~ Lw 5 ;m n T o= IO
—= — —1 —_—
2% =< ; zPdRI
2 o
oF G S %WJ&?%
i% — 3% = e SR
ol N o = : K ox L S
o o R TR g LT meTy
R Njo o o ° R X o
lﬂ]_/ﬁn_ogﬁ_:i il .IX
o S A
4y > - B T3 PRpaado
% sgLEE = F agrEeTd
o O oo - & i O )
~ W |8 0 %o el Y
< I W o w9 S| 8 o 5T S
X o o X m 9| E h o o U (S
o B X _FLL HT () .M S = JU or ﬁ._ o = =T
o T o e &Y T L
a No B 7o T
= 70 1__/.LM1M = N 8 i iﬂ‘_ N i
- o 7 — o) o ﬂoor_o
Kr = 5 N o o RN woN g B
— ) — T o ol
TR g Trtla s o Trateve
5 & TIHMHET  3f P T TapwmITE
O = T - S|§ ~ U Y N
oo X° bl <= 9 N R ) — of
o g1 = N o o o WS
7o X0 _ ﬂﬂ%%ﬁ SIS i Ammaa_ianmrﬂ
S| = —
T~ S o~ A R
TE oW PP EE S » xNwpaaell
o = B oo = T — m H o JoR E GE _mﬁ =
e T e W2 ~ o Moo E
o B Mg g S TEN gz E
o —_— lannd —
RN R i 3 Wmﬂwhﬂoaxuw_@.ﬁﬁ
PR o8 FRID ELEE S
T X mo w = 0 BN R R o

[

Dividend + Re purchase
Div. Earnings

LA

Div. Earnings

Dividend + Re purchase

(

ADiv2



16 BETEHTE A10E AllE (2011, 3)

Dividend
Div. Earnings

Dividend
Div. Earnings

/q\

)z 2004 [

o]e]o] W38 2003 o] t=021 A<l A5

Earnings, 5,

=

=

2] 2=
sl

— Earnings, 5,3

Earnings, 545

]l,z(m otk

— Earnings, 5443

‘Earmngs 12003 ‘

]

Earnings,; 5

, =191 A=

al

— Earnings; 5,

ol t=2%1 Al ‘Earm'ngs[,zo03 =437

=]

Rl

‘Earnmgsh2003 ‘

o,

olo] Wstge AolelT Qgdolelel F 2wol AuAen Zgae] BAd Al
&3tk <29 1>e 2 A7 #AAAE ado R FEsta st
2003 2004 2005 2006 2007 2008 2000
| |
! |
A Div
A Earnings (t=1)
& Barnings (t=2)
A Barnings (t=2)
<J% 1> sjEotsole HiEE HEtet o|wstel A XX
@ ulgel Ws) e sogel dd PRE Agee AT AFH] A8 719
o o]o] AR dFE = F v VIE WFES SAgTh 71 A dig
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<E 5 7[¥e| ojzfolelzt pHE V|EF SHMHEHF
o] e AFTEH A1gH SAMFES 29stn ) wiEe] Halyl =90 Y3 YRE AL}
A AFs] 98 7199 ol AR 9EFSE F F e BANFES A
e W] FAH Y ZIE5
Ln(Size) 719 log(BAl A= F7h s el F24) (-)
Debt A& (FA /A7 AHZ)+100 (+)
R&D (AFH]+ 71 EH])/Z 2100 (+)
AssetG A =2 SIS (+)
ROE A7\ ARG & G7]e] /A A (+)
MktD guAg F7FsEA 3 719=1, °oFJWE 0 (-)
719 E(Size)= v FAAE Ho| AZfFAor AR, 719 Al7tEd e
AR g BNl AHSIQTE Ao R ATFRI 2 AQUSE F271%
Hlg] A7l 2435t 719 Eel Botn 7P eohd, ti71d el o] wslee AuE

o8 U Y3 Ao ot
Debt2 FAH]&& efvjst=d t& 230l Attt Fajul&o] =2 7192 @
Al Zake] og ol Aol ¢ we AoE JvdEd. adEE FAHe
7199l oledstele A(+)e] FRAAE 7HE AR FEnh
R&DE AA| At AF70E A Zde] Axete vE= 7] A& 5
HAFE ARG 71dellM A7 H]-go] AT iR 2%

s EAehe ol
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HBEAE 71 Ao o gt

AssetGE 7199 A S7HERA FAME SUtde AdE AR Uw @
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ojelrslel k(+)o] BAE 7H AL =R o FHrt

ROEE A& A7|atdeoldE&=zA B7] wolddA A7|Aes virel 743t
Nissim and Ziv(200D)el|A Ad= 2p7|xpE v]€< ROES AWHsR Frlelg e
ol AZIAHL]A E(ROE)2] i3] #(Mean reverting) @7Jo] EAjsl7] wjio|gta
FAtE 3 Olson and Penman(1982) 223l Fama and French(2000)%= ROE7} 3=
735 wlgeolde A= ol= ROES mlEfolele &(-)9 ZH#AAE M=
etk gtk 222 E ROE® 71919 wlgfole] ®istel &(-)9 #AE 7Hd A
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<E 6> HiYUtsold viEE Hatel Zatolof et

54?% A AREE 22 20039 ~2009 717F Foll A& AAE sle vles ATIEe] 719-4

T FEolth A9 THHULE 71 WERE v 19, 29, 3d3F Agol o] Wghgoln AHR
FE Hg7bseld] wdEe Wslgolth. BANTES T Zo] FYE ATk Ln(Size) =A171EH <]
AAZ Debt =B8] &, R&D-= d%ﬂﬁ‘ﬂ]/ﬂ}/&, AssetG =97+ A457HE, ROE =Ap7]A4HEo] <
&, MktD =f7FAA1F 59 A 15 Fstes trds SHETEL t=07]18 7|T22 345N
o e s w3 Z42E 1%, 5%, 10% G2 FFolA 98-S Yehith

Dependent Variable: 73%}o]e] ¥ 3}-&

t=0 t=1 t=2 t=3
Intercept 085" (1.69) 0.77 (1.45) 2.23" (2.39) 154 (1.17)
AEFHEHE | -0.7577(-3.06) -0.997(-4.17) -1.44"(-4.33) -1.70"(-3.81)
Ln(size) 0.01 (0.26) 0.01 (0.32) -0.05 (-0.88) -0.01 (-0.12)
Debt 0.217(4.02) 0.09" (1.66) 0.36™(3.61) 0.377(2.7)
R&D 7.057(2.36) 6517 (212) 786 (1.45) 1117 (1.46)
AssetG 1.237(6.82) 1.2777(6.79) 1.037(6.38) 1.077(6.85)
ROE -7.66""(~16.75) -7.33(-15.04) -12.407(-1559)  -12.43(-11.67)
MktD -0.15" (-1.82) -0.11 (-1.26) -0.02 (-0.11) -0.15 (-0.69)
No.Obs 2,045 1,636 1,227 818
R-Square 0.1204 0.1173 0.1538 0.1311
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7> Hi@7ts0le HiEE Hatet Fdolef Hat

=

=
S| AR AFSE FE- 20039 ~20099 712E Foll Alg AAE e vEE 3ErIde J1d-<d
T FRoltt IHAAY FEWUFE VI WY v 1d, 29, 397 9ol Wsteoln, AW
S Wg7hsele wEEe Walgeltt EARMSFELS Ty o] FoEAtk Ln(Size) =A17HEH 9]
AFA2, Debt =§-AH]&, R&D= AFNEH]/FAY, AssetG =A% 25718, ROE =A17]|AFHE0] 9]
&, MktD =871538A1% 59 A 1S F3he guile SPEAFELS t=07]18 7|2 23 H9
ok s sk w2 ZVZE 19 5%, 10% S0l foldhe ekt

Dependent Variable: %jo]®] ¥ 3}&

<

FH

I~
A

t=0 t=1 t=2 t=3
Intercept 0.77° (1.91) 086" (1.73) 0.30 (0.14) -3.10 (-0.8)
AFFEHE | -031 (-1.5) -0.70""(-3.06) -0.60(-0.66) -0.03 (-0.02)
Ln(Size) -0.01 (-0.52) -0.013(-0.46) 0.08 (0.64) 0.30 (1.37)
Debt 0.05 (1.1 0.03 (0.53) 0.07 (0.28) 0.15 (0.39)
R&D 066 (0.27) 0.23  (0.08) -3.05(-0.24) -17.48 (-0.76)
AssetG 1.20"(7.88) 1.28™(7.00) 1.7277(3.97) 2457(4.89)
ROE -35077(-9.21) -4107"(-8.74) -14.05™(-6.81)  -19527"(-5.56)
MktD -0.03 (-0.48) -0.03(-0.33) 0.27 (0.74) -0.29 (-0.45)
No.Obs 2,045 1,636 1,227 818
R-Square 0.0537 0.0568 0.035 0.0387
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e 719 28es 29t
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oA wje] PREIT} A X 5A]

o 2% NS T ORE RF 3
B Hs g1 & AUtk ot widbsele] el Hsteh wgole] Wt A}
ole] H()e] FRAAE MPHE 7Y ERAA FaA dehte e gAF F
ATt MFS7E 719 el wigrbsolel widEe] wstet vlgjolee] W} AL
olele FAA freldel EAA Btk AL ST At widas 2
Bohs o] dutdolng e PR EE wTI/HOE Wggae 49 o %
alop & Aojth. sAwt & A7 olHF FEL A FA Ksfa vk 2R
Z3lA] Rothe 2 =79 485 4 ZE

5.2 E&E HEIs019 BiEED} 0l Hateto] 2|

T 5ol AAFidel st sle FAllolH, AAtFuid e dAguigst o Eol

59| ol X ATE T8 Fdo] HAh AANFEH Y (stock repurchase) ]

o4, AFA dFE AudT uAd I Hebdo] §A A7|Eo] vk AL
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[¢]
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TEe] Wsh 7149 miE) el g JEE Aed = dEA ] dE £

Fhsole] WG Ee Wash Fgel Sl

4R AL} <E 8 4 o] Wl Ee] Wste} )
o Agolole] Wale] g B ATE HoFm 9

8> 2ttE sjEUtso0le siEES Hatet deole Hst

3*
T FEolth Ao THHULE VI dERE v 19, 24,
FE A Sl S 18 B3E wEriseld sigEelth SAHSEES
tk Ln(Size) =AI7}Ede] AAA 22 Debt =304 &, R&D= AT/ EH]/ZA4E AssetG =7+ #F
7V&, ROE =Ap7]AHEc]e &, MkiD =f7tdAd S5 29 12 Aste duis S9us
t=0715 71Fo2 SHEAUCE wxx, wx +2 42 1%, 5%, 10% oGl foehs e
Dependent Variable: 7%Fo]e] W3l&

oo
B
M
o
©
it fx 4 of
fo ol 32 rE 2

t=0 t=1 t=2 t=3

Intercept 0.86" (1.72) 0.76 (1.41) 2.177(2.31) 160 (1.2)
A g & -0.80""(-4.17) -0.45"(-2.24) -0.81""(-2.94) -051(-1.47)
Ln(Size) 0.01 (0.26) 0.01 (0.34) -0.04 (-0.83) -0.01(-0.19)

Debt 0.217"(3.95) 0.117(2.00) 0.39"(3.90) 0.437"(3.18)
R&D 6.94" (2.33) 6.887(2.22) 8.64 (159 12.02 (1.56)
AssetG 1.19"(6.64) 1.2877(6.84) 1.06™(6.55) 1.077(6.84)
ROE -763"°(-16775)  -731"7(-1491) -1239(-1552) -12.19""(-11.39)
MktD -0.15" (-1.84) -0.11 (-1.20) -0.01 (-0.07) -0.13(-0.57)
No.Obs 2,045 1,636 1,227 818
R-Square 0.123 0.1123 0.1498 0.1231

EXZA3o] o5t AAFE S meldt 7] widvbseld widEe] ok
FAAYE daednts ud e Ao B4 A v AyE HolFu o
gE wgrtseld wMgES &% 3d7kA] 719 mle AAelele] wstel S(-)9]
FIBAE 7 Aoz 7|ge] wigrbsold wigEe] S7te T 7199 ol
o] I7Fe A& F gl A2 oA EQld F1 Ut

<E e ARl dial ddolde] WstE TEHSE st Sgd widES A
HWHSE St BAAZE Hustan st dgdolde ¥stE FH5UFE 3 A=
i@ 7ol widEe mlEoleda k+)e] FAAAE ZA| Kol uet wde &
HAase AXsles SAE 24T = gtk gt Aol dS AR A5-olA e}
Ui widE SHE ngeld e YA AaRdAeE O BAE ool
ta skehskdth



<E 9> =HEE HiEIts0Y HiEHE HElel ¥Yolel Hst
54;4 Aol AMEE FE-2 20039 ~2009 717 Foll A AAE JE vles AT 719-A
= EEolt, ﬁ%wsl TEASE Ve dERY mlg 19, 29, 393t 9ol ¥ghgoln, Ay
Fe A Enlge nEd 3 wEvieeld wdEe ‘ﬁi}%kom EAMFEL U2y 2ol
Ao Atk Ln(Size) =4 }"‘ Hol A3 g Debt =5208] &, R&D= AF/NEH]/ZA12E AssetG =17t
b

A7, ROE =A7|1AHE0l )&, MktD =f7158A1% S22 4% 1
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Abstract

Do Dividend Policy Changes Predict Future Earnings?

Sang-gnmg Jun' and Xiehua Cui~

Signaling theory argues that managers use dividend policy to signal the future
prospects of firm's operational performance. According to the theory, the future
operational performance would be enhanced after the firm increases dividends. In
this paper, we investigate the information content of dividend. Specifically we
examine Wwhether dividend policy changes have the predictive power to the
future earnings, using the sample of firms which have been continuously listed
on Korean Stock Exchange during the period of year 2003 to 2009. We also
include stock repurchase in firm’s dividend policy.

Dividend payout ratio, which is the commonly used variable for dividend
policy, has a logical limitation in measuring the cross—sectional variations of
firms’ dividend policy in Korea. Considering the regulations on dividend payment
in Korean firms, we suggest that the appropriate proxy variable of dividend
policy in Korea is the ratio of dividend to distributable income, not to net
income. The ratio of dividend to distributable income appropriately reflects firm’s
dividend changes relative to its earnings.

Our empirical resutls show that the ratio of dividend to distributable income
does not have any predictive power to the change of future ordinary income, or
operating income. Instead, there exists a significant negative correlation between
dividends and future earnings, which are contrary to signaling theory. The
results still hold even if we include stock repurchase in firms payout. Our
empirical results overall provide evidence against the concept of information
content of dividend in Korea.

Key Words: Dividend, Information Content, Earnings Changes, Distributable
Income, Signaling Theory, Stock Repurchase
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