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1. A&
At FAe et WA e Fxlel By AFFE] AyAFES HAH I
TAA 75S Baskal rk o]ef st Al T2 wiAIlgEe] BG5S certification

role)S F3 AEHAS FJdo2H FE7F A7PEd(underpricing)S At AT+

EAFGol A o] wixAlaE Astel] Ot HPAFES T2 A
7199 gz F7tEEl 284S T ok v WX E B2 4] U E
olvf G Aol thigh FA12 o] Fol %] eoUTE. whek vl IlI e HFAgo] AHs] 48
Hol 7199 WAZEAel gt FE7FAe] AAErtd, WA Y TG F] A
Ajdos Jad o= dide) sk

# AT BAEE o) FES AX3HA
etk WA ge] B4R ATAY V1S ArHon B FAro S GgaHol
o G5 Fo WA FAARe] A FEo] EAG i thu] Aol

]
A AEe] w2 AT VIdLdes TRk G SHel Ee @l ¥ 3k

QNS B MAAARe] FAFS HFHOR A5
A7 AgelA Qlgelol @) wtebd AAAT S AFHA AL 98] A4
So] FA3 7199) AYAL BEeld nFAAL Fal 7197

) o
e ) BASHE A7PEE J-S ol BSYEs skl S Halstal
HIA AN G2 2Pl Ee] Fakgh 7)ol sk gAY &58 &

= 9gdr sl Aow d#A v} Brav and Gompers(1997)& #lx|7iu]ge] Ex}b
APE v 719 A7) Arb A Ee] AdS wH] k2 7]l njd -4ES

Bugho 2 wixAfg e A o] EAgS HojFrl E3 Hellmann and Puri

(2002)= Ag&¥e] FH719 A5E Fa3l AN o] F Z7|dAANA ArlEol
FAEE 7199] theket <14 ARl e aEo] e 7 JEF st 7| A s T
NS Wadka Yk

At T2l gk wiAsNa g FAet e AFES WANIEY] REqE
T8 ool Z& P 7] T E FAoE dFEd HEE Ao vk Brav and
Gompers(1997)9] 176} 22 WXzl Ee] A A&l gk 42 wiokst Adsto|t}
Brav and Gompers(1997)7} 573 WX 7o ge] HJ3A 4 J&o] St EA
A9 WA Ao Do)l Fx4g 719e] Y] FES AAAI Y] Ads whA] & 7ol
Hgl 993 Z02 oist 4 gk & A7e WX ge] AdAd 93 &R A5
gols}l7] $18l Brav and Gompers(1997)7} AF&3 71 E W A FA]9
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NGB Aoz Aol Hal FAFL Ashsd heHs zke] A
SAIE SeEe BRIslel Bl BN e sant A0e B
12702 Pit 7 vlgel v5 delzelsh vuwsky 59 o) g o Aawi slow v
bl e Seukel MA g e ekgrIzke Hit of e el 3 7719
Fohel ol2i ARk e Fel7k EAGT. web] MAANY YA FAF B
F AFAG FALG P 9l 71?3%7}1 % s Wl WRALE el o0
AT AT, 2elif & sl olgf WA/ oLz ock-w) 714t $5

SFIE AT e AREA B3 a%a}z e vt AelAd. = AwHe)
A s Bl MANSIREE A olF 14 ol4el AE Ste] Aot el
A2 Wt g WE BRI gl Hlolth AR o)F A Y1k WA Y ke ol
Aol AR BTET PG o)At ol T WAL AR WHE neld
ATE WF FFoltk? B AT E WMAAN o] PO 71l e FANREL 33 F
A RV BASEL Qi ol BARTL Ea oleld WA Welx o] PO
7199¢) %4—7}?04%?4 Aol BAE Qdge B g

e, xﬂ I RS BASOH A 43T

Aok Al e RS A=tk

2 BARH AT U F2 ATAE

I WA 7T o] FAas dFoz 3gatr] Halrs FAs 79
el A QIgubotol ghrt whapa] MIANI G A2l 7R 98l ARIEC]
] %! gsolut HEgedS S8 7IVRE A frle] EAIgh
] APATES WA Ee] HEANHS Ssfste] At 71990l FAAl
Ak u WAl ArREE d4S ZO]J— IS Haslar 9}5}. Barry et al.(1990)
1978 %Y 1987 %74 AR E E8f 71919 dadesol A5%08 Fhofshks WA
o eto] EAsh= A5 Aol HM?MEH RUEE A93S o= PO 7199 A7t
Wl dfo] ehsbEs ek vh vk 53] WA 7Idell S sl %% xMMEU
A WS, MAANT G| o]xk3|e Fofgh ]te] AGE

1) “dlZAke] A3k 2 3%, McKinsey & Company, 2015. 3.

2) M7, 383201409 AFE A olF 19zt MiAs g XiEg HIE P EHE

1973 19 5 AlAE TF’— =gk 7)<, vESHA] R VIPweR sty o

719 k) Atr] AR Aol & ERISIGITh ey A ol 252AY Ve Zel &
5%E 233t ol = Hi'VH-’JF)"] A E-go] HR|= &l Uigh B4 o]Fofx|A] gtr)



2
Zdako] oo vrelar otk olHgh Z—iﬂr HM?HJJEH HUEE 2Eow Qe £t 7159
7S %@rf\]ﬂ% ZAE A=}, T3 Megginson and Welss(l991)‘: 1983\ H-H 1987
a8 MAAE FxR o] Q= PO Wi Ee] Bl 23|
IPO 7193 ¢] 7}><l7} AN G 2| o] Q= PO vls] A B7F w55 Halskal it
Lin(1996)2] <A+ gk wlx7|uee] AL 93] B5Hddo] aE o z2A PO 7|99
A7pael o] ekshes Fsit
A719F e AFES S8l vw AA T A a ] BE o] 2AS gl
T Atk e vl APl M= wilxgle ] BEedha) shdsto] 4] A17]9k At
et o AES ®Haska vk A, AAS(2000)> 1996 R EH 1999W% 74
ARE Fal ZAEAelA A D] BEATE EAeH] gaL Q5] Y ol Eo
Fo A7PEEo] =A debds ®alsial 923}. ZEA(200D)9] A7 == 19999 =5 H
2000 % Alololl FAstAlF ol g PO 719S 4 ARz &85t Rsddo] &4
s ea Harshal dvk HEg vhg-g- 9 2J (2006)2] Aol A= 2001 FES-E] 2003U%
A ZGA ol AdE PO 719S A4S A3 237 WA EERE FEXYS
o 719Ee] 7] 23 Ee] A UEhES Rudo s wixuge] HEHde] &

_Ll

(e}
ZEEREREES 1ﬁ040ﬂ e nEeRe TN BEE P}Oﬂu} e
)% =

*1% xwwﬁu el A wﬁ} Folg
J

2%1(2010)—8— 20033 H-H 2008»#57%] ﬁiq/\]ﬂoﬂ 273 IPO 7198 E-4sko] wlA]

o] RTAEE I8t PO TRt

s, SMEAA, ITHH]MP%‘ ] 59

A 2] Tk 2(-)9] BAl JEE Bal

HA PO A2 54 A fFadhS Walst =

Aol FAlll GFE el V@ na ddstar ok &AL 9] 2120112 2003@

FE 2008A7HA] ZAEAE [PO7IY 161718 EAAtE 2 ARS-sle] WA )9 g

Aol PO 719 e) Azparagel mA= g3s eRlsivh. 2423 A2 EZ}#

Az7b 715 25 gl Fo S()9] TS vAL Slo] ATpRas 3

Fsleh. =3 WA e AEE0 A7) A7PEEs o

SFGIL 7] TE el g 9] 291(2002), 4184 9] 221(2005), 1A, HHEIZI(2007),

SR, F91(2008) 5o ATEo] MAMTEe] HFesto] EAFS Fgatar gl
gk WAl T Ee] RUE Ao} 3T oox WX EE AEe] T

eAlstaL =
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7190l izt AgAY Fee Sl FA 78] TS FEATE 8 Fdchs Aew
o4 9t} Brav and Gompers(1997)& HlA 7|9 ge] TR QS w2 7|]]e] 7] A7t
WA Ee] A S A 2 7I]del Hlal] $-d¥ts Baughe = wixsjvEe] FI9A
Asto] EAghs Bt vb it} Hellmann and Puri(2002)&= A&z F471Y A55
Fa) WAl 9] 271 WAl AEe] FAg s1glel Heke 914 AL Rsgol
ke 5 RS Sl 79e) Bl B4 T3 1SS nas v Ik
2.2 o AFEE

W dTe WA ATl Y A Eo] FARE At 7o A 271
@7] STkl ES AT Ate R 7Ie] A 271 5 EECl Ui AdATES
i WA e FATE A7PEEe ARt Barskal glov, YIRPE R tha Aolgh
EAANE EAee dstelth ¥ Ae WAANAE T2} o, WA Ee] Ho AEE,
T2jal HulsS ] WA =] g A2E 5 WAANYE FAE vER SAske] WA
AAE FA7} A 271 @] FrkeeEol ‘3] A= S AR =3 Ayte R A
olx ZAAE Il ARIEA tin] ARl 7 e Al WA E St vAE
P A WA BSEe] tigk A5 AT o] doiE Rl 7H
A7l gk A& sk SHo] gl o] A1 [PO B A Hlxfa o] ek
HEAds FRH o= AFaeted 538 = o= 7|gE.

=4, AN FATE Agte R 7|4 e] A7) Frkee) el vAle g3 24T
B 27 FES AAA T T TS SRl ofste] vl AARl Eav YERE F
JARE o] F 1d Aol 7|3to] Atatd 7]%4 WAZER ol b olE BET)
Uebd Zojuh A ol el WA Ee] HujsrE AAshs RUEE JdS Fasto]
99 WAZIE ol BFE A9TE Ao FAR A1ge A
Ag W) 2 70l Hlaje] $olE ol FEa Bie wel ol el WA
ISe] 16 A S il g, e ) 40411% Aot 47
ARl A SRe] Zac, 17 -

ﬂﬂl LERd = 9l tﬂ_‘%?HJJEU &
S Zojrh W37 @01DH 2hed, 137(2015) 5
PO 7149l F7krolEs 2413 Addr52 WAANE F27F A= 9&FS s
FehaL gt o] 4 7190e] el el et ojsle Al Aow 7hen
AR, AF- A 2] A5 Ak @ A7) Birsks Aol s,

o
of AL WAL FIAY Ao FAR ANk WA o] AiFFE 7]

F7h7h
A% W 28 7)ol Bkl F71 slere] Fo
e Qe folge

—

A ol FIE FANEE AR 23 BAsa ek ol WA Hel s 7]%iel ofs)
Fod P G AT FASkL Qom, B FIAY BES T3 A4S WA
ol ehe ¥ o JUg 4 glek weh] WX e AR o] Egct,
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Hx AT o] BAAES AESHA] &2 719 BAAES A 719l vls) +o)E7
A7 988 Aoz oddnt. 1y WiMAE ] HAagARe] AIAd 9T
Feslr] f1gk zlo] oy}, A=o] T B T AMA adle] o Add F S
Aot} dE Eo] WAMI Dol F7] Hfstal e FA A AR S4E GAEHA
o= el Qe = gtk FAEA gl AEe AR A9 SAA Fakealol
FA 7] wizel 71z Agdopgrtel Adgh AN E wiyA = AR AR A7E A
A7t = frle] EAlsH] witolth o] A W & FTIzke] 71zte] ARe o]l
WA A I o] FApx o] EAshE PO 719 7] F7hre gy AFAddE 453

Aoz o et

TETF BE AsE 2003»3_ FE 20143 57kA] jha Al
22 A}% FohY A el e AR AL
<] ‘& AR 2 KOSDAQ APl AT
3 s 01 3ol F7F 2 AFAE+E= FnData-Guide H|©]E
3 FEck Al A-E WAANEE A& T A 720 5%
AR A FEEEY ARFAAARDARDS S8 Ha8ISit) 42 o)d a571%de]
ey FIRALSIAL, oS Frel e TRl FHEE AR

AN 2=E o] FR 719 FAAPAE &8A F=3Th

|2~¥l FnData-Guide H]o]EjH|o]A, &+

x}#t 7hsAA1 KOSDAQ
1170, KOSDAQ A3l A+ 212 5657 ¢]th
A AN T2 HA % TEWAF, SAWTR
A = o WAlE =
g A8&S 7|Fo= *Eﬂé%}iiv}. 012 #oﬂ gy ol wAle A WA
M gre] Fxp7E EAEE A4S 19 #e 25 WxAE gu|(H51: VC_Backed), HWA
Share), HUlFF AE&7 WAANAG A E&2 FA vy
W %) 7)) o) g %] - = : VC_Power), Wl 7|3 g&ALe]
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A ehs] «] A467 35 (2017)

o fAetRR H4o WA ugo] FAgk 7|9 & MAMNIG AEEo] & Aol
gl 3 g ook e RE dix ] Jiae A A EE0 e RiaEAe
AAE Ad & Ak BF Ho AA Dol FAletE et FAHSRS] A O ® <lE]
WA G Feire] ol dse & EAVE HA @ o] dybF ot 2R E WA
Mg M7t BE7Ss diFTol digh Mg e ST 2o o€k

B ol olFo] MiAANTG A& WstE ERlsty] s HANTE AL&
W3l VC_Change)ZS AlMbalaith, WA et 22 el A o] Ho] T3
Agale] AlE o] & AN AE&olA dE F 7]E ARG A O] HA
A= AT A TS AFste] ARKISITE 7 o5 AlfgEa=24] o]8) A|i-go] ¥}
HAe agste] A o WiANAYE AEES ATTETFATE aHste 2458
o WA AG A& WS S5F A o]F MiAA I Eo] Aol A HAAES A
s SS Sugtth. WA u g A& Hu|(AgE: vc 21, 42, 63, 126, 189, 252)=
E2AH A WA A o] PO 71¢e] A4 o] 21, 42, 63, 126, 189, 252 )
o] 7} 71zhell ol A& AS 19 #e ZEe=rh

@

SEMPEE S FRUMAS Vo R IR 58 ERIE] 98t Price_Premium} 7}
SAE(PBR), 28)al A4 2148 Y 71Fo 8 Frt RS &3 A 19 @e
Zb= FR7t 813 4oy Under_Offer21)9} 47 252A Y 7|Fo2 7P 3571
sh3lek A5 19 s Zhe FR7E 3] dr (A Under_Offer252)7F SAt}. Price_
Premium<> Nelson(2003), Bruton et al.(2010) S°lAl PO 7149 w7t ¥t
FARAR] HHHARl s RIS o Qe W ARRE AL Qi i ATl A= WA e Tt

719E0] Ao R %2 Price_Premium} PBR—(l el a4 AEsH] 918 MR

AREEIGEEY 3 o] F AWARE oidshs MeRE 2 ds 2 759 ROAS A
sk 7k S 7|7 olES selsh) HOH = 7)7ke] KOSPI A% 4918-S #17+eF CAR
TE A IPO 719 E°] KOSDAQ Al wo] A3E = A3s 7ekste] KOSDAQ
9]%% Ak CARS /\}Q.o}oq F7HAQ A4S g A3 KOSPL Fol&S #H3hgh
?l zpol= FIH A gkt

7]%‘ A3 HHE FANMTEE FAEEAC Biud HdFTFe A& (H5EE:
Largest_Share), &-57tl gk =4 Hl&S 21T = e T27F $AHECHT: Price_
Update), FAMd Ao By 7bd o] FARE 39491 %—X}’L(tﬂ—’?”éi Total_Assets),
ZAR ou] TR v TR HE0H5Y: Proceeds),” AEY FE7Vs A5

P
<
le

1m

4) PERS 40l A7) Weks 23 5 AR g=9] [PO 3571 22 diFE PERS
AR #A8 E83lE 2 PER I AAE FAUNCRE A4S 4 gl A7)

5) Brav and Gompers(1997)¢} Brav et al.(2000)2 A4 & 7192 Ar|4el d53 Aye 719

do] oS Bdk vl itk E AFAE o]E At FAME Wgel TR vE

AFRE BASH] $% MEF= ARESISITh
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2
Y A 26AYL7A FA 7AFAAe] Eul AT HE : Flipping),” @%
AR RE AFUA7A] W 99z AxkE J=E(HFE: Age),” KOSDAQ Aol 27
O FA4Y A% 19 & zHe= KODAQ vw(M4H: KOSDAQ), WA Zw}wm
9 19 S zh= WA FRALEAF (B4 Underwriter)®7F 2ok,

( 2 A gueb 20039 R E 20149574419 72 d %
OuE FAMTE F7EH. <GE 1> 72t "eE9 AHojs Aesiglth ¢k, 2 A+
A= t=F A EAS sy 98t 3AEA Al VIF(variation inflation factor)

(A<= Float_Ratio), EETP‘*OHH 71 ARA e Al vl A 8k —3“ ‘ZF T e

<E 1> H29 Fo
o] ¥ 7} MFEY AE AHsta Ut
TR ] 9
Venture VC_Backed 5% z3F WA E] T EA0E 45 1, ofy™E 0
Capital VC_Share 5% 2} WX G A E&] &
VC_Power 5% 23 WAANAD AEL/(5% 23 AAAAD AEE+ HAFF
A EE)

VC_Number 5% z3 A7 age] 7
VC_Change 5% Z3} WA X EEo] A A5 Afolgt
VC_21 A 21AHY 71 5% 23 WA Ee] EAE 41, oflH 0
VC_42 3 42ANY 71 5% 23 WX o] EA 49 1, ofYH 0
VC_63 3 63AUNY 71 5% 27 WA g o] EAIE AS- 1, ofHH 0
VC_126 126 A 7% 5% 27 WA Ee] EAE A9 1, ofyd 0
VC_189 47 189AHUY 71 5% 23 WA= o] £ - 1, oA 0
VC_252 7 252AHY 71 5% 2T WA Ee] EXE A9 1, ofyd 0

TEHS Price_Premium (FE7}-book value per share)/& =7}
PBR 35 7}book value per share”
CAR(Offer, 3) CAR 7|3 FR7F div] 44 3799 =95
CAR(Offer, 252) CAR 7|3 &=7} ] A3 2527%311%1 FoE
Under_Offer21 g 21A9Y 7 FE7EG grod 1, ol 0

6) BHXVHJJEH Sof o) ARzt AR AFoR AL AE WAANAG] BooF 1A

AL gH= g1e 4 AN Hadg 48 48 1 fsl“* ]*}—rﬂx}(uﬂzﬁﬂﬁ‘% 23 ulle
A v&S B3 A S RIS o] H&o] H=&TE WA AT E e
A AT A& AL HEo] E5E& HHHoR2 F5T & Sk

7) Ritter(1991)= glo] 4 Ag TRF F2o A7|AdxE A4
=

8) Megginson and Weiss(1991)2 &2 A% =
7Ptk B ATl E olek fARE WHo R AUL VE FEF AESE 3 57 A
3AHE WA FAREIALE 7 sk
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Under_Offer252 7 25271814 E7P7F gR27kRY vtow 1, ofyi 0

ROAt A A= @ 71E ROA

ROAt+ 1 A+ 1dE @ 7]F ROA

ROAt+ 2 g+ 2ds @ 71 ROA

ROAt+ 3 7+ 3d& @ 7] ROA

AW Largest_Share FAAE A Bad HulF5e] s

Price_Update EATEI-8 YT B SSR)/E TR T4k

Total_Assets FAPdE A o 7 #Hte] FARE 5

Proceeds FARE di¥] 3R vE

Float_Ratio A3 F87s Ao vlE

Flipping 3 25ANLAA A 71BFAA SulE AW HE

Age AHAZRE AFL74 @ G912 Atd 4

KOSDAQ KOSDAQ 737 71¢dol™ 1, of1™ 0

Underwriter AR 7] PO Hal) AH& 39 57 FA7 2E)
FZEAol™ 1, ofYH™ 0

Industry_Dummy #FAAEF(EF)0l w2 Adrn] a4

Year_Dummy APAE 75 20033 =5F 20149 =74 v WS

*! book value per share =

AT} # =
ZIehs WiAANEEe] oAb A S Bk 711 ZA|C] 58.8%%1 398711 Ao gRler) et
A 67670 IPO 719< 7I&o= wixzlaee] o FAF A &2 11.0%°1H HulF A

&

&3} Hlaste] WixREe] FhAQl FFHEE AT = s WA ¥ s W

16.5%= 1=t WA DALe] Mg el 770AFeARE, Bato] 1ol 7Hivhs Aol

& 5ol i 0 2Afolell kel glvh WAAVE A28 WsE HEsky, hd=
T 7|EO R Wt 5.3% TR Al B AS vidsks Ao R gl

71958 st gRo)H HlFF AE

o
1.3%= 357} band Sk U] HE 3RS &% o1gf

24998 & 5 Aok F
Ak RS Wi 45869 9, FAL d] FRF W& Wi 75.7%, AL lEow

o
FE7Fs A MRS Wit 3079, 71HEAAL WATAS i 4 257
A A Ee BE 67.9% HPAREH I dow Aaw

9) f57ks A-go] 100%9) 714le] I} EATE SEPATAYARAIANE 5 719 977199
A A Aol Slte] nEels <lwrt gick



Pt 12.7307 Folgn) ek B4 it 719 = 83.6%¢! 5657H 7191& KOSDAQ A7l
A=A ol =) HA FEFA T 46.8%%1 31671

A S B B AFRE A5 5 S S B

o] i WS EEARE nasta ek 74 Wge] ot <E 1>& Fash) uha,
Haee 7| t =k XTHEA} A7k oz
VC_Backed Dummy 0.5888 1.0000 0.4924 0.0000 1.0000
VC_Share 0.1104 0.0769 0.1232 0.0000 0.5891
VC_Power 0.1648 0.1365 0.1736 0.0000 0.7978
VC_Number 1.0710 1.0000 1.1742 0.0000 7.0000
VC_Change 0.0531 0.0002 0.0869  -0.6032 0.4555
Largest_Share 0.5935 0.5617 0.2262 0.1099 1.0000
Price_Update -0.0126 0.0290 0.1556  -0.5833 0.3600
Total_Assets KRW Billion 458.6 34.6 5,5635.4 4.5 131,000.0
Proceeds 0.7572 0.5799 0.7195 0.0613 8.1906
Float_Ratio 0.3974 0.3969 0.1656 0.0155 1.0000
Flipping 0.6790 0.5990 0.4840 0.0216 5.5094
Age Year 12.7 9.8 9.7 0.6 63.6
KOSDAQ Dummy 0.8358 1.0000 0.3707 0.0000 1.0000
Underwriter Dummy 0.4675 0.0000 0.4993 0.0000 1.0000
Price_Premium 0.2777 0.3977 0.7399 -15.9944 0.9837
PBR 1.8754 1.6603 2.4473 0.0588 61.1623
CAR(Offer, 3) 0.3746 0.2747 0.5091 -0.4832 1.6475
CAR(Offer, 252) 0.1747 0.1350 0.6653  -1.5838 2.6327
Under_Offer21 Dummy 0.4098 0.0000 0.4922 0.0000 1.0000
Under_Offer252  Dummy 0.5636 1.0000 0.4963 0.0000 1.0000
ROAt 0.0885 0.0882 0.0741 -0.2520 0.4136
ROAt+ 1 0.0154 0.0577 0.5437 -13.0930 0.2786
ROAt+ 2 -0.0072 0.0403 0.2216  -3.2723 0.2302
ROAt+ 3 -0.0605 0.0296 0.6020  -9.8669 0.2866
VC_21 Dummy 0.3920 0.0000 0.4886 0.0000 1.0000
VC_42 Dummy 0.3314 0.0000 04711 0.0000 1.0000
VC_63 Dummy 0.2929 0.0000 0.4554 0.0000 1.0000
VC_126 Dummy 0.2308 0.0000 0.4216 0.0000 1.0000
VC_189 Dummy 0.1926 0.0000 0.3946 0.0000 1.0000
VC_252 Dummy 0.1659 0.0000 0.3723 0.0000 1.0000
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Panel A: Dependent Variable: Price_Premium

juv)
§-3
)
o
i

2 (1) 2F @ 2O 2F @ 226G 236 2F @ 23 ©®

(Intercept) -0.0353 0.5443 0.0382  0.5778 0.0285 0.5899  0.0239 0.5766
(-0.68) (1.17) 0.8D) (1.25) (0.60) (1.26) 0.51) (1.23)
VC_Backed 0.2345™" 0.1283™
(4.20) (8.7D

VC_Share 0.6869™ 0.4922™
(3.30) (2.67)
VC_Power 0.5525™ 0.3765™
(3.73) (3.17)
VC_Number 0.0789™ 0.0424™
(3.86) (3.42)
Price_Update 0.3650"™ 0.3641™ 0.3563" 0.3674™
(3.49) (3.50) (3.40) (3.50)
Ln(Total_Assets) -0.0893 -0.0940 -0.0923 -0.0897
(-0.96) (-1.00) (-0.98) (-0.96)
Proceeds 0.2059™ 0.2093™ 0.2101™ 0.2065™
(4.75) (4.76) (4.67) (4.73)
Float_Ratio 0.0601 0.0783 0.0130 0.0856
(0.61) (0.83) (0.12) (0.85)
Ln(Age) -0.1688" -0.1709™ -0.1707" -0.1747"
(-3.17) (-3.33) (-3.29) (-3.26)
KOSDAQ 0.0422 0.0515 0.0515 0.0507
(0.50) 0.61) (0.61) (0.60)
Underwriter 0.0121 0.0160 0.0159 0.0157
0.37) (0.49) (0.49) (0.49)
Industry_Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year_Dummy Yes Yes Yes Yes Yes Yes Yes Yes
F-Stat 1.86™ 3.87 1.55" 3.88™ 1.66™ 3.88™ 1.627 3.82™
Adj. R 0.0309 0.1244 0.0201 0.1246 0.0237 0.1247 0.0224 0.1224
# of Obs. 675 648 675 648 675 648 675 648
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Panel B: Dependent Variable: PBR

230 2@ 2ZFO EF @ 206G ZEEG EZFO 2O

(Intercept) 0.9647™ 0.9319™ 0.9509™ 0.8639™ 1.0003™ 0.9657" 1.1714™ 1.0481"
(6.55) (2.21) (3.54) (2.26) (5.22) (2.44) (14.14) (2.32)
VC_Backed 0.5139™ 0.1449"
(2.94) (1.69)
VC_Share 3.3590  2.4570
(1.38) (1.32)
VC_Power 1.9822"  0.8587"
(1.79) (2.02)
VC_Number 0.0961" -0.0702
(2.33)  (-0.56)
Price_Update 1.7222" 1.6537" 1.6832" 1.7643™
(2.11) (2.22) (2.12) (2.07)
Ln(Total_Assets) -0.0335 -0.0543 -0.0396 -0.0349
(-0.59) (-0.85) (-0.69) (-0.60)
Proceeds 0.4494" 0.4836" 0.4641" 0.4360"
(1.83) (2.24) (1.96) (1.70)
Float_Ratio 3.3288 2.9575 3.0835 3.6199
(1.34) (1.43) (1.33) (1.33)
Ln(Age) -0.1572" -0.1020 -0.1419" -0.1946"
(-1.96) (-1.46) (-1.98) (-1.99)
KOSDAQ -0.7496 -0.7839 -0.7525 -0.7054
(-0.91) (-0.91) (-0.90) (-0.89)
Underwriter 0.1366 0.1210 0.1349 0.1559"
(1.60) (1.49) (1.64) (1.70)
Industry_Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year_Dummy Yes Yes Yes Yes Yes Yes Yes Yes
F-Stat 1.87" 3.18"™ 2.40™ 3.50™ 2.13™ 3.23™ 1.63" 3.18™
Adj. R? 0.0311 0.0972 0.0492 0.1101 0.0403 0.0995 0.0227 0.0975
# of Obs. 675 648 675 648 675 648 675 648
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Dependent Variable: CAR(Offer, 3)
2 (1) EF @ =EF¥E EIFW@W =EJFG EJF6G =IO EJFO®® EFYO EF A0 =2FAD =EFH 12
(Intercept) 0.7217""  1.3418™ 1.3346™ 0.7071™ 1.3155"™ 1.3057™ 0.7069™ 1.3074™ 1.2985™ 0.7052"" 1.3189™ 1.3116™
(10.34) (7.80) (7.81) (10.44) (7.71) (7.70) (10.40) (7.65) (7.65) (10.36) (7.7 (7.72)
VC_Backed -0.0665" -0.0912" -0.0933™
(-1.77) (-2.23) (-2.29)
VC_Share -0.2606" -0.3007" -0.3022"
(-1.79) (-2.05) (-2.05)
VC_Power -0.1809" -0.2060" -0.2104"
(-1.67) (-1.78) (-1.82)
VC_Number -0.0226  -0.0287" -0.0302"
(-1.51) (-1.80) (-1.90)
Price_Premium -0.0223 -0.0228 -0.0231 -0.0240
(-0.93) (-0.91) (-0.93) (-0.96)
PBR -0.0053" -0.0039 -0.0050 -0.0062"
(-1.66) (-1.15) (-1.55) (-1.89)
Price_Update 1.0370™  1.0379™ 1.0360™"  1.0342™ 1.0393™  1.0395™ 1.0354™  1.0376™"
(7.88) (7.85) (7.84) (7.79) (7.86) (7.82) (7.75) (7.72)
Ln(Total_Assets) -0.0800"" -0.0782™" -0.0770" -0.0751™ -0.0783™ -0.0763"" -0.0798™" -0.0779™
(-3.42) (-3.39) (-3.29) (-3.26) (-3.35) (-3.31) (-3.41) (-3.38)
Proceeds -0.1050"" -0.1072™" -0.1065"" -0.1093™ -0.1063™ -0.1089™ -0.1048™ -0.1071""
(=4.47) (-4.60) (=4.57) (-4.73) (-4.54) (-4.68) (-4.48) (-4.62)
Float_Ratio -0.2419"  -0.2256" -0.2649™ -0.2551" -0.2356"  -0.2205" -0.2629™ -0.2424"
(-1.99) (-1.80) (-2.23) (-2.09) (-1.88) (-1.7D (-2.18) (-1.94)
Ln(Age) -0.0285 -0.0256 -0.0257 -0.0222 -0.0249 -0.0217 -0.0243 -0.0213
(-1.03) (-0.93) (-0.94) (-0.8D) (-0.9D) (-0.79) (-0.89) (-0.78)
KOSDAQ -0.0357  -0.0406 -0.0434 -0.0477 -0.0441 -0.0491 -0.0420  -0.0476
(-0.50) (-0.56) (-0.61) (-0.66) (-0.62) (-0.68) (-0.59) (-0.66)
Underwriter 0.0227 0.0232 0.0195 0.0196 0.0192 0.0195 0.0200 0.0206
(0.62) (0.63) (0.53) (0.54) (0.52) (0.53) (0.55) (0.56)
Industry_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Year_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
F-Stat 4.49™ 6.26™ 6.25™" 4,48 6.22 6.20™" 4.48™ 6.19™ 6.18™" 4.44™ 6.19™" 6.18™"
Adj. R? 0.1144 0.2116 0.2113 0.1143 0.2102 0.2095 0.1141 0.2094 0.2089 0.1130 0.2091 0.2089
# of Obs. 676 648 648 676 648 648 676 648 648 676 648 648
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of E& WAMNG FAsh 3 2529 B WAS wamsa vk 74 WEe] GolE GE 1> B vhed B &
A= White 24 tghelth. ”, 7, " Z42F 10%, 5%, 1% FFolA o3-S et
Dependent Variable: CAR(Offer, 252)
23 (D 2 (2 23 (3) 28 4) 2% (5) 23 (6) 23 (7 2 (8) 23 (9) 23 (10) =23 (1D 23 (12)
(Intercept) 0.1954" 0.3302 0.3034 0.1784" 0.2980 0.2642 0.1727 0.2730 0.2401 0.1728" 0.2997 0.2745
(1.86) (1.45) (1.34) (1.74) (1.33) (1.19) (1.69) (1.22) (1.07) (1.68) (1.34) (1.23)
VC_Backed -0.0852" -0.1475" -0.1631"
(-1.68) (-2.31) (-2.54)
VC_Share -0.3525" -0.7669" -0.8058™
(-1.7D (-2.31) (-2.40)
VC_Power -0.2047 -0.4818™ -0.5370™
(-1.38) (-2.10) (-2.30)
VC_Number -0.0276 -0.0734" -0.0861™
(-1.3D (-2.43) (-2.80)
Price_Premium -0.0923™ -0.0920 -0.0928™ -0.0945™
(-3.94) (-3.75) (-3.83) (-3.90)
PBR -0.0170™ -0.0152™ -0.0173™ -0.0209™
(-3.32) (-2.95) (-3.31) (-3.72)
VC_Change 0.3386 0.4125 0.7421 0.8072 0.5740 0.6791 0.5784 0.7363
(0.82) 0.97) (1.33) (1.40) 1.14) (1.28) (1.21) (1.47)
Flipping 0.2368™ 0.2258"™ 0.2317 0.2210™ 0.2419™ 0.2314™ 0.2497™ 0.2396™
(4.08) (3.90) (3.95) (3.75) (4.18) (4.0 (4.21) (4.05)
Price_Update 0.5903™ 0.5843™ 0.5722™ 0.5629™ 0.5867"" 0.5804™ 0.5775™ 0.5736™
(3.48) (3.40) (3.38) (3.28) (3.46) (3.38) (3.41) (3.35)
Ln(Total_Assets) -0.0597" -0.0524" -0.0537 -0.0459 -0.0564" -0.0488 -0.0600" -0.0529
(-1.97) (-1.73) (-1.73) (-1.48) (-1.85) (-1.59) (-1.98) (-1.74)
Proceeds -0.0628 -0.0743" -0.0656 -0.0780" -0.0655 -0.0773" -0.0622 -0.0723
(-1.43) (-1.65) (-1.54) (-1.78) (-1.49) (-1.70) (-1.46) (-1.64)
Float_Ratio -0.3000" -0.2454 -0.3383 -0.2955 -0.2650 -0.2049 -0.3223" -0.2550
(-1.74) (-1.41) (-2.00) (-1.71) (-1.51) (-1.15) (-1.87) (-1.47)
Ln(Age) 0.0396 0.0523 0.0405 0.0543 0.0425 0.0555 0.0426 0.0549
(1.06) (1.40) (1.09) (1.48) (1.15) (1.5D (1.16) (1.49)
KOSDAQ 0.0084 -0.0069 0.0026 -0.0130 -0.0009 -0.0173 0.0056 -0.0115
(0.10) (-0.08) (0.03) (-0.15) (-0.01) (-0.20) (0.06) (-0.13)
Underwriter -0.0038 -0.0020 -0.0074 -0.0066 -0.0085 -0.0072 -0.0060 -0.0035
(=0.08) (=0.04) (-0.15) (-0.14) (=0.17) (-0.15) (-0.12) (=0.07)
Industry_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Year_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
F-Stat 2.60™ 3.44™ 3.29™ 2.62 3.48 3.31™ 2.57" 3.42™ 3.28™ 2.56™" 3.46™ 3.34™
Adj. R? 0.0541 0.1137 0.1076 0.0544 0.1153 0.1085 0.0530 0.1131 0.1071 0.0525 0.1146 0.1098
# of Obs. 675 647 647 675 647 647 675 647 647 675 647 647
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Dependent Variable: VC_252

28 (1 23 (2) 23 (3) 23 4) 2 (5 (X236)

Intercept -1.0424" 5.7531°"" -1.0694™ 5.7468™"  -1.0199™ 5.7724™"
(0.35) (1.67) (0.35) (1.66) (0.35) (1.66)

CAR(Offer, 3) -0.9674™  -0.9924"" -0.9626™  -0.9938"" -0.9727"" -0.9932™
(0.26) (0.36) (0.26) (0.36) (0.26) (0.36)

Price_Premium 0.3103 0.0029
(0.33) (0.15)

PBR -0.0196 -0.0214
(0.03) (0.07)

VC_Change -2.5386" -2.5403" -2.5176"
(1.40) (1.40) (1.42)

Flipping -1.5720"" -1.5720™ -1.5676""
(0.39) (0.39) (0.39)
Under_Offer21 0.3659 0.3638 0.3649
(0.33) (0.33) (0.33)

Largest_Share -7.3547"" -7.3437" -7.3567""
(0.99) (0.99) (0.99)
Price_Update -0.3461 -0.3451 -0.3210
(0.86) (0.87) (0.87)
Ln(Total_Assets) 0.1383 0.1391 0.1384
(0.16) (0.16) (0.16)

Proceeds -0.4098" -0.4101" -0.3935"
(0.21) (0.21) (0.22)

Float_Ratio -4.07417" -4.0688™" -4.0526""
(1.14) (1.14) (1.15)

Ln(Age) -0.3644" -0.3664" -0.3679"
(0.19) (0.19) (0.19)
KOSDAQ 0.7665 0.7675 0.7652
(0.57) (0.58) (0.58)

Underwriter 0.5940™ 0.5923™ 0.5949™
(0.27) (0.27) (0.27)
Industry_Dummy Yes Yes Yes Yes Yes Yes
Year_Dummy Yes Yes Yes Yes Yes Yes
McFadden R? 0.0568 0.2563 0.0600 0.2564 0.0579 0.2564
Cox R? 0.0498 0.2133 0.0525 0.2137 0.0508 0.2137
Nagelkerke R? 0.0840 0.3509 0.0885 0.3512 0.0855 0.3512
# of Obs. 675 648 674 647 674 647
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Dependent Variable: CAR(Offer, 252)

2P (1) 2F @ 2FE 2F@D 2FG O BEIG O EIO OEI O 23 (Q 2300 =3 A =¥ (12
(Intercept) 0.2053"  0.4900"  0.2186"  0.4945"  0.2196" 0.5212™ 0.2073" 0.5162™ 0.2184™ 0.5559™ 0.2168™  0.5606"
(1.99) (1.99) (2.14) (2.04) 2.17) (2.15) (2.09) (2.14) (2.18) (2.29) (2.19) (2.39)
VC_21 -0.1519"" -0.1508""
(-2.93)  (-2.95)
VC_42 -0.2144™" -0.1789""
(-4.08)  (-3.62)
VC_63 -0.2545™" -0.2080"
(-4.74)  (-4.14)
VC_126 -0.2892"" -0.2236""
(-5.06)  (-4.28)
VC_189 -0.3753" -0.3109"
(-6.49)  (-5.78)
VC_252 -0.4323"" -0.3390""
(-7.1D (-6.08)
VC_Change 0.1248 0.0653 0.0495 -0.0397 -0.1204 -0.1733
0.41) (0.22) 0.17) (-0.14) (-0.4D) (-0.59)
Flipping 0.1012™ 0.0906" 0.0807 0.0807 0.0741 0.0726
(1.98) (1.82) (1.58) (1.58) (1.47) (1.43)
Under_Offer21 -0.5658" -0.5585" -0.5576" -0.5613" -0.5581" -0.5453"
(-12.13) (-11.96) (-12.05) (-12.13) (-12.18) (-11.84)
Largest_Share -0.0881 -0.0945 -0.1176 -0.1148 -0.1672 -0.1630
(-0.57) (-0.62) (-0.77) (-0.75) (-1.09) (-1.09)
Price_Update 0.2399 0.2536 0.2436 0.2412 0.2021 0.2298
(1.52) (1.61) (1.56) (1.53) (1.30) (1.45)
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Ln(Total_Assets) -0.0618™ -0.0592™ -0.0590™ -0.0590™ -0.0556" -0.0543™
(-2.24) (-2.16) (-2.16) (-2.16) (-2.05) (-1.99)

Proceeds -0.0681" -0.0695™ -0.0715™ -0.0714™ -0.0702™ -0.0748™
(-1.96) (-1.99) (-2.02) (=2.0D) (=2.00) (-2.12)
Float_Ratio -0.1812 -0.1442 -0.1616 -0.1531 -0.1754 -0.1778
(-0.94) (-0.76) (-0.85) (-0.80) (-0.9D (-0.96)
Ln(Age) 0.0712" 0.0685™ 0.0701™ 0.0707* 0.0725™ 0.0672"
(2.06) (1.99) (2.05) (2.06) (2.1D (1.95)
KOSDAQ 0.0417 0.0355 0.0347 0.0299 0.0351 0.0350
(0.55) 0.47) (0.46) (0.40) (0.46) (0.46)
Underwriter 0.0050 0.0016 0.0037 0.0107 0.0228 0.0162
0.11D) (0.03) (0.08) 0.24) (0.51) (0.36)
Industry_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Year_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes

F-Stat 2.87 7.687 3.22™ 7.827 3.46™" 7.95 3.57™ 7.98™ 4.12™ 8.44™" 4.45™ 8.51™
Adj. R? 0.0625 0.2655 0.0731 0.2694 0.0805 0.2734 0.0839 0.2740 0.1000 0.2870 0.1093 0.2890
# of Obs. 675 648 675 648 675 648 675 648 675 648 675 648
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HIAHL S A= 7R &8 2527 Y 27t 52
of T A F NAANG AR FAh PG 25249 Fohe] ¥R} 53 b5 B logit $AS wustn ek 7 W
Qel= <E 1>S Fus] vlay MEo BEe b B4 WEe] BYd BANSES Folet] B k. BE Sol:
White 24 EFoxE Husla ¢ = 2 ZF 10%, 5%, 1% FEAA] 98-S el
Dependent Variable: Under_Offer252
2g (1) =Y (2 2P 4 EI G EIE EI @ EI® EF O EF A0 EIF AD =EF 12
(Intercept) 0.3745  -0.5356 -0.5442 0.3352  -0.5855 0.3722  -0.5817 0.3517  -0.6997 0.3640  -0.6008
(0.28) (1.09) (1.08) (0.28) (1.09) 0.27) (1.09) 0.27) (1.10) 0.27) (1.08)
VC_21 0.5230™  0.8201™
(0.17) (0.23)
VC_42 0.9824™"
(0.23)
VC_63 0.8970™  1.0516™"
0.19) 0.24)
VC_126 1.0744™  1.1738"™
0.22) 0.27)
VC_189 1.3888™  1.5236™"
(0.26) (0.30)
VC_252 1.6513™  1.6727™
(0.29) (0.33)
VC_Change -2.7291" -2.3739" -2.2557 -1.8150 -1.4242 -1.2418
(1.44) (1.41) (1.40) (1.40) (1.37) (1.38)
Flipping -0.5768" -0.5058" -0.4961" -0.4965" -0.4869" -0.4715"
(0.26) (0.25) (0.26) (0.26) (0.26) (0.26)
Under_Offer21 1.4033™" 1.3800™ 1.3864™" 1.4072™ 1.4186™" 1.3769™
0.21) 0.21) (0.20) 0.21) 0.21) 0.21)
Largest_Share 0.9227 0.9538 0.9805 0.9740 1.1343° 1.0244
0.69) 0.67) 0.67) (0.68) 0.67) 0.67)
Price_Update 0.5810 0.5373 0.5752 0.5718 0.6849 0.4610
(0.68) (0.68) (0.69) 0.70) (0.70) 0.7
Ln(Total_Assets) 0.0883 0.0694 0.0724 0.0764 0.0610 0.0523
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0.12) 0.12) 0.12) 0.12) 0.12) 0.12)
Proceeds 0.3354™ 0.3433" 0.3564™ 0.3626™ 0.3642™ 0.3734™
(0.16) 0.17) (0.17) (0.18) (0.17) (0.18)
Float_Ratio 1.0360 0.8174 0.8657 0.8053 0.9051 0.8057
(0.86) (0.85) (0.85) (0.86) 0.87) (0.85)
Ln(Age) -0.1965 -0.1763 -0.1851 -0.1884 -0.1902 -0.1762
(0.15) 0.16) 0.16) 0.16) 0.16) 0.16)
KOSDAQ 0.1344 0.1598 0.1780 0.2101 0.1892 0.1947
0.34) (0.34) 0.34) (0.34) 0.34) (0.35)
Underwriter -0.2797 -0.2605 -0.2731 -0.3076 -0.3648" -0.3170
(0.20) (0.20) (0.20) 0.21) 0.21) 0.21)
Industry_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Year_Dummy Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
McFadden R? 0.0932 0.2331 0.1037 0.2391 0.1075 0.2410 0.1119 0.2427 0.1223 0.2523 0.1292 0.2530
Cox R? 0.1198 0.2830 0.1324 0.2891 0.1370 0.2910 0.1421 0.2927 0.1542 0.3027 0.1622 0.3035
Nagelkerke R 0.1607 0.3723 0.1776 0.3803 0.1836 0.3829 0.1906 0.3851 0.2068 0.3980 0.2175 0.3990
# of Obs. 675 649 675 649 675 649 675 649 675 648 675 648
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B O HAHHNIE K= 72 ROA

¥ A F A A2 FX9F ROA 7He] #AIE Baskar vk 7 W] 4ol < 1D>S
darsty] vith A Hse] mEe obd B4 Wge] Ryl BAMTES FUsle]l BAstal th
T3 4 A= White 24 tgkelwh 5 7, e 242E 10%, 5%, 1% FaolA fodhs

Dep. Variable: ROAt ROAt+ 1 ROAt+ 2 ROAt+ 3

2E () 2@ 2EI¥Q 2@ xIG O =2ZF 6 IO 2B

(Intercept) 0.0835™" 0.1608 -0.0957 -0.1247 -0.0170 -0.0384 -0.2571" -0.2641
(9.04) (5.39) (-0.63)  (-0.55) (-0.62) (-0.54) (-1.82) (-1.39)

VC_252 -0.0128 -0.0176™ -0.2000" -0.2135" -0.0661""" -0.0657" -0.0677 -0.0499
(-1.58) (-2.11) (-1.67) (-1.71) (-2.58) (-2.47)  (-1.23) (-0.74)

Largest_Share -0.0313" -0.0261 0.0351 -0.0435
(-1.79) (-0.61) (0.85) (-0.19)

Price_Update 0.0351 -0.0327 0.0401 0.0973
(1.60) (-0.35) (0.87) (0.35)

Ln(Total_Assets) -0.0050 0.0212 0.0035 0.0076
(-1.48) (1.00) (0.47) (0.31)

Proceeds 0.0041 0.0157 -0.0075 0.0461
(0.58) (0.79) (-0.96) (0.86)

Float_Ratio -0.0454™ -0.2037" -0.0660 -0.2253
(-2.00) (-1.81) (-1.09) (-0.76)

Ln(Age) -0.0105™ -0.0146 0.0148 0.0417"
(-2.17) (-1.13) (1.57) (1.93)

KOSDAQ -0.0029 0.0355 -0.0143 -0.0849"
(-0.33) (0.89) (-0.71) (-1.65)
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Dark Side of Venture Capital Investment in IPOs”

Seok Kim
Hanyang University

Sang-Gyung Jun™
Hanyang University

Abstract

Prior literature on IPO reports that venture capitalists play a certification role on
valuation of ITPO shares, and thus contribute to reducing IPO underpricing. If certification
role of venture capitalists is effectively executed, offer prices of venture-capital-backed
IPO shares would fairly reflect their intrinsic value. In this case, we expect positive long-
run performance of venture-capital-backed TPOs. Our empirical evidence, however, does
not support the hypothesis of certification role of venture capitalists. Long-run share price
performance or operational performance was inferior in venture-capital-backed IPOs. If
venture capital ownership is higher, or if ownership of venture capitalists to major
shareholders is higher, then the long-run underperformance of IPO shares is stronger. We
also examined why some venture capitalists do not sell out their shares in ITPOs even after
their lock-up period is expired. Our empirical results imply that venture capitalists keep
their IPO shares when they continue to be under-performing after trading in the market.
Our empirical evidence generally show that certification role of venture capitalists does
not hold from the long-run perspective.
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1PO
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